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Opening a new book 
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AMERICAN SILK 
INDUSTRY 


By Randal Keene 


A RECORD 
OF ACCOMPLISHMENT 
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For Maximum 
Safety and Stability 


Invest in the well protected securities 
of strong growing public utility com- 
panies. The need for their services is 
vital and continuous. 


MOUNTAIN STATES 
POWER COMPANY 


First Mtge. 6°, Bonds 


are backed by property valued at two 
for one, excellent earnings, diversified 
power requirements and efficient man- 
agement. 


Yield about 6.50% 


Ask for descriptive circular BI-201 





H. M. Byllesby and Co. 


New York Chicago 
111 Broadway. 208 S. La Salle St. 
Providence Boston 


Turks Head Bldg. 14 State St. 








Cities Service Co. 
7% Gold Debentures 


at an attractive yield 


Net assets of Cities Service Company 
and its subsidiaries, after allowances for 
current liabilities and underlying securi- 
ties, amount to approximately $6,000 
for each $1,000 Debenture outstanding. 
Interest requirements are being earned 
six times. 


Cities Service Company and its subsidia- 


ries are serving the public with necessi- 
ties of life—ELECTRICITY—GAS—OIL. 


Send for Circular D-15 
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BRANCHES !N PRINCIPAL CITIES 




















LEARN THE FACTS 
about your investments 


OU may have among your securities one or 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 


THe FINANCIAL WorLD RESEARCH Bureau will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 

From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 

A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however, will cost you nothing. 


MAIL TODAY 
FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on... na 
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and state when you can have it ready for me. 
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Coupon Rate 7% 
for 30 Years 


On April first and October first of 
each year interest becomes payable 
on ILLINOIS POWER & LIGHT 
CORPORATION 7% Sinking Fund 
Debentures, due 1953. 


The extensive territory served by 
the properties of this prosperous 
public utility company, their long 
established earning capacity and 
other informative facts for conserva- 
tive investors are presented in our 
descriptive circular. 


Price 100 and Interest to 
Yield Full 7% 


Send for Our Circular F-211 


E. H. ROLLINS & SONS 


Founded 1876 


NEW YORK 
43 Exchange Pl. 


BOSTON 
200 Devonshire St. 


PHILADELPHIA 
CHICAGO 
111 West Jackson St. 


SAN FRANCISCO 
300 Montgomery St. 


LOS ANGELES 
1000 California Bank Bldg. 


DENVER 


1421 Chestnut St. 


315 International Tr. Bldg. 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
Copyright, 1923, by the Guenther Publishing Co. 


U. S. A. under the Act of March 3, 1879. 
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This notice should reach us about two weeks 


both the old and the new address 
before the change is to take effect. 
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F. J. LISMAN & CO. 


Established 1890 
Members New York Stock Exchange 


20 Exchange Place New York | 




















JOINT STOCK 
LAND BANK 
Bonds 


Exempt from Federal, State, 
Municipal and local taxation. | 





Ask for Circular C-74 


HORNBLOWER & WEEKs 


Established 1888 
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New York, Boston and Chicagy 
Stock Exchanges 
42 Broapway, New York 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 


Phones: Broad 4860-1-2-3-4 














THE BACHE REVIEW 


Will keep you informed on the business 
and financial situation 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusions to be drawn by those in- 
terested 

Sent for 3 months without charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 
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Should a Bank Loan Money 
for Advertising ? 








By FESTUS J. WADE 
President, MERCANTILE TRUST COMPANY 
of St. Louis 


HEN we strike at advertising, meaning, of 

course, efficiently applied advertising, we 
Strike at salesmanship, and the heart of business. 
For the banker to do anything to retard business 
right now is suicide. 


When the merchant pulls down his shingle 
and waits for business to come to him in a buy- 
ers’ market, we laugh at him, and call him a poor 
business man. 


When he is forced to cut down one of his best | 
methods of selling because his banker considers | 
advertising an unnecessary item of expense and | 
refuses an otherwise deserved loan purely on 
that principle, it is my humble opinion that we 
should laugh at the banker, and feel sorry for the 
merchant. : 


banking principle that a loan must be well se- 
cured, and a firm cannot borrow merely because 
it is a big and successful advertiser. But the fact 
that it is a believer in advertising and wants to 
use a portion of the money for that purpose 
Should never stand in its way when it calls on 
the Bank’s credit department: 


Published by The Financial World in co-operation 
with the American Association of Advertising Agencies 




















Don’t mistake my meaning. It is a basic 
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The Financial World was established to diffuse the truth about investments has 
and will continue to do so, confident in its belief that as long as it clings to this ida it can count upon the 





d this attitude, 





support of the investing public. 

















New York, September 22, 1923 








The Trend of Things 


@ CAR LOADINGS again were impressive this week, although they included 
LABOR Day and, for that reason, they fe// below the million mark. 


@ BUSINESS and TRADE continue to show orderly improvement, there being 
an absence of reckless buying; MAIL ORDER houses are continuing to re- 
port heavy volume of business. 


@ Further cuts in CRUDE OIL this week added to the disturbance in the oil 
industry, latest production figures reveal little change. 


@ We continue to recommend discrimination in the purchase of STOCKS; the 
EUROPEAN SITUATION was considerably brighter this week, bringing en- 
couragement and a feeling that adjustment 1s not far distant. 


ONFLICTING § sentiments—flound- 
i erings in a maze of uncertainties 
that did not give any heed at all to 
vious conditions and fundamentals—had 
strong influence on prices for stocks this 
week, 
The oil industry is in a demoralized 
position. Recognition of that fact, while 
t widespread, had its effect upon prices 
in all groups, save in the rails and utilities, 
at intervals. 
3ut the Street bravely endeavored to 
rise above the depression, and the periods 
f decline were followed by fairly marked 
lisplay of confidence. Traders have about 
made up their minds that additional sus- 
pensions of oil stock dividends are on the 





slate, and that it will take months for the 
oil industry to recover. One of the big 
men in the industry was quoted this week 
as believing that the peak of production 
had not been reached, and that the way 
to readjustment is not yet open. 
* * * 

FT RADE and business conditicns con- 
4% tinue satisfactory. It is encouraging 
to observe the conservatism with which 


business is moving. It is a promise of 
stability which will form a strong bul- 
wark against such problems as high costs 
of labor and living. 

The turnover in industry is on a large 
scale, but there is no appearance of hasty 
buying. Growth is orderly. 

Several months of active business are 
assured. 

Building activity is good, and the out- 
look is encouraging. 

The menace of the coal strike having 
been abated, there is a better feeling. 

There does not seem to be any excuse 
for pessimism, although there is every 
reason for advising the sort of caution 
that avoids the pitfalls of over-enthusiasm. 








Average Prices on the New York Stock Exchange 
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ISCRIMINATION 


watchword. 


should be the 
Some stocks are going 
to advance, and others are headed down- 
ward. We do not anticipate a 


swing in either direction. 


broad 
Although there 
far as 


is every fundamentals 


are concerned, for a feeling of confidence, 


reason, SO 


and for a generally constructive position, 
at the same time there is little promise 
of a real market. 

Rails 


week’s demonstration of activity in 


are in a The 
the 
shares, under the leadership of New York 
Central, that the offer 
about as favorable an opportunity for se- 
lection as is available. 


strong position. 


suggests shares 


Those who forecast aggressive foreign 
competition should the Ruhr problem be 
cleared up 
imagination. 


soon, are their 
We do not believe that we 
have anything to fear in that direction, 
not for some time to come. Settlement 
of the Ruhr matter would be a big stimu- 
lant to our copper industry, and to many 


other lines. 


stretching 


When there is so much depression be- 
cause of the oil industry’s plight, it is 
natural that conditions in the 
dustry should be misconstrued. 


steel in- 


* * * 


LTHOUGH most of us have mental 

reservations regarding the efficiency 
of the League of Nations, it must be ad- 
mitted that, whatever the real 
value of that much discussed institution, 
it possesses some virtue at least as a means 
of promoting solutions. 


may be 


Whatever the League may or may not 
be as an enforcer of its mandates, the in- 
tervention in the Italian matter seems to 
be proof of service in conciliation. 

In our opinion, Europe has provided en- 
couraging evidence of ability to rise above 
difficulties and to find the open road to 
finding herself. 

The dictator of 


Rome—the meteoric 



































Crude Oil Production 
(Daily average barrels) 
Sept. 15, 1923 
2,274,950 
Sept. 8, 1923 
2,280,700 
Sept. 16, 1922 
1,493,700 
Musso.ttni—has found that, with prob- 


lems vexing her, Europe still can cling to- 
gether to the end that peace may be re- 
stored. 


Europe knows 


that another big war 
would rend her beyond the hope of re- 
covery. And she does not want a re- 
lapse. 

The great Corrector, economic necessity, 
is assertive. That is the real incentive, no 
matter how important in the situation may 
have been the pressure of a sense of right 
and justice. 

In the development referred to, we see 
about the biggest forward step that has 
been taken in the process of European re- 
covery. 

* * x 

T must be tiresome to many to read and 

hear so much about the tremendous re- 
sources of the United States. We natu- 
rally pride ourselves in the possession. 
But when that pride centers upon the re- 
dundant supply of gold which is ours, 
there must come to those who think along 
economic lines a sense of the futility of 
progress in certain circumstances. 

Attempts are being made in Europe to 
bring about the return of gold as a basis 
for, or a standard for, currency. Great 
Britain probably has gone farthest in that 
respect. In fact, it is nothing short of 
remarkable that she has been able to make 


what progress she has. Today she com- 





petes with us as an international monev 
lender. One is compelled to recall the 
days when we fancied that our position 
as the great creditor nation, one of th 
fortunes of war, had placed us in uncon- 
testable leadership in the great field of in- 
ternational finance. 


But, speaking of the international trend 
the tendency is growing toward the estab- 
lishment of the dollar as the unit of meas- 
ure. That is because of the gold basis for 
our currency. Ours is about the only cur- 
vency whose present position is firmly fixed 
upon a gold base. 

_— 

UT, as has been pointed out by writers 

in THE FINANCIAL Wor Lb, there re- 
mains a degree of embarrassment by rea- 
son of our large supply of gold which, 
soon or late, is going to give us anxious 
moments. At the forthcoming gathering 
of the country’s bankers at Atlantic City, 
no more vital subject could be discussed 
than that of the disposition of our gold 
reserves. 


Whether we like it or no, there remains 
a duty to do our bit in the stabilization of 
European currencies on a gold basis. 

“The United States has an interest in 
the restoration of the gold standard in 
some form as a means of placing trade 
relations upon a more stabilized basis of 
prices, exchange rates, and interest rates,” 
says a recent Bulletin of the Federal Re- 
serve Board. 

“The abnormal concentration of gold in 
this country has long been recognized as 
presenting a peculiarly difficult problem in 
the administration of credit, because the 
present gold movements are not responsive 
to trade and credit requirements.” 

The convention of the AMERICAN BANK- 
ERS’ ASSOCIATION to be held next week can 
contribute to the well being of this coun- 
try and the world by devising some means 
of furthering the free movement of gold. 








| Highlights for the Week Ending September 20, 1923 














THE STOCK MARKET 

{ Stocks were up and down this week, 
without any particularly striking display 
of definiteness. The oils were under pres- 
the further disturbance in 
the industry by reason of another cut in 
crude prices and statements from leaders 
that the peak of production was not yet 
passed. 


sure, due to 


{ Rails occasionally displayed some life, 
under the leadership of New York Cen- 
tral. Earnings continue to run well, and 
the undertone of the stocks is good. 

{ Silks were in demand this week, with 
Mallinson a feature. 

{ The steels early in the week were in- 
fluenced by conflicting views as to the out- 
look for the industry, but they became 
strong when a trade 
issued an optimistic statement. 
¢ As the week drew to its close, leading 
industrials rose above the depressing ef- 
fect of sentiment regarding the oil outlook. 
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leading authority 


THE TREND 


{§ We do not anticipate any violent ad- 
vances or declines in the coming weeks. 
High taxes are not inducements to the 
wealthy to go after the profits of the 
stock market. 


{ The trend, very generally speaking, 
might be described as up, rather than 
down. But the trader who is able to 
exercise discrimination will be the one 


who will reap the greatest profits in the 
next sixty or ninety days. 

{ Rails are entitled to first consideration, 
because they are earning a wide margin 
over dividend requirements, and their fu- 
ture is fairly well assured. Coppers ap- 
pear to be attractive, that there is 
promise of early readjustment in Europe. 
q Public although their prices 
more nearly reflect values than 1s the case 


in other groups, are attractive at present 
price levels. 


now 


utilities, 


THE BOND MARKET 


{ The Bond Market this week was about 
as uninteresting as it could be. There was 
comparatively no change in the price aver- 
ages, according to our chart. And trading 
was spiritless. 


{ But it seems certain that bond prices will 
continue to be firm, and that, as soon as 
there develops anything like an active and 


.advancing stock market, speculative obli- 


gations will improve. 


q At no time in five years have general 
business and banking conditions been more 
favorable. 


{ Price changes in the bond market are apt 
to be without any special significance for a 
time, as money rates probably will be firm 
or rising for several weeks. 


{ The volume of new offerings this week 
was rather large, and the new bonds were 
quickly subscribed. 
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4) Japan DisasTER 
! and the 


SILK INDUSTRY 


‘ 
, 





OR two weeks, to and_ including 
September 18, or Tuesday of this 


week, the raw silk market in New 





York was closed. The disaster in Japan 
was what occasioned the official suspension 
trading. 
But, even though this week saw the of- 
il reopening, only one Japanese house 
s willing to transact any business. Some 
large American houses declined altogether 
to quote prices. Meanwhile, from numer- 
mills that had failed to cover 
immediate requirements, there came 


small 


leluge of inquiries. 

No attempt has been made, however, 
the official reopening of the raw silk 
et, to sell for future delivery based 

probable future shipments from the 
nary market in Japan. 

In short, the great earthquake and fire 

brought widespread loss of life and 

rty to the people of Nippon has up- 
erything. The raw silk market is in 

i state of uncertainty. 

one of the many quirks of Fate 
ilmost invariably, someone’s loss is 
mne’s gain. 


Results of Disaster 
ile the people of Japan still are suf- 


ng—although relief is rapidly being 
led—and although the horror of the 
ter still casts a spell over the world, 
s the way of the world that it can- 
speculate as to the probable re- 

| the catastrophe. 
as Japan is the primary market 
raw silk, and as this country has be- 
one of the leading factors in the silk 


ry, so far as the manufactured prod- 


is concerned, there naturally arises 


g those who are interested in the in- 
Vv, and in 


the securities of the 


1923 


com- 


tember 22, 





@ Opening a New Book for 


The American 






prices, 


panies engaged in the manufacture of 
silks, etc., the wonder as to just what 
lies within the new book that a great na- 
tional catastrophe has caused to be written 
for the silk industry. 

It may interest those of my readers who 
already are not aware of it to know that 
fully 85 per cent of the raw silk produced 
in the world is consumed in the United 
States. 

A few years ago this country imported 
a small amount of raw silk compared with 
what was consumed by European coun- 
tries. 

Last year this country imported around 


a TeN 
we 


To the right is re- 
produced a_ picture 
of Hiram Royal Mal- 
con- 


linson, who is 


ceded to be the out- 


standing figure’ in 
the American = Silk 
Industry. Mr. Mal- 


linson’s opinion, as 
given to The Finan- 
World, is 


ported 


cial re- 
verbatim on 


the next page. 


ayes 
~ 








Silk Industry 


Ty 


~ 


CRY 


@ ‘The RAw SILK market officially reopened 
in New York this week with most large 
AMERICAN HOUSES 


refusing to quote 


@ No selling was done for future delivery 
based on probable future shipments from 
the primary market in JAPAN; 

@ With AMERICAN manufacturers turning 
out si/k goods to the value of more than a 


BILLION DOLLARS, the situation is one of 
intense interest. 


Kk 


- ‘4 


Discussed by RANDAL KEENE 


11 times as many bales of raw silk as did 
Europe. 

Economic conditions abroad had a great 
deal to do with the change. That can be 
admitted. But, at the same time, it also 
must be admitted that, in the past few 
years, European makers of silk have been 
visitors to New York and to the plants of 
our silk manufacturing companies to learn 
our methods. No longer is it essential for 
American designers and manufacturers to 
go to Europe to study and obtain ideas. 


At the present time the value of Ameri- 
can manufactured silk probably is around 














a billion dollars. Leaders in the industry 
with whom I have talked tell me, with 
every confidence, that, ten years from now, 
the United States will be manufacturing 
silk to the tune of 2,000 millions of dollars. 

In view of the large investment in the in- 
dustry in this country, and because the 


Japanese disaster doubtless has and will 
have a large influence on the industry, in- 
vestors can be absolved of any charge of 
gross materialism in their desire to esti- 
mate, if possible, and as closely as pos- 
sible, the probable effects upon silk stocks 
of what has occurred. 


Increased Prices 


In my judgment, the tangible result of 
the Japanese disaster will be an increase 
of from 15 to 20 per cent in prices for 
manufactured products. That will be an 
immediate result. As I write, there is 
being discussed in the Street a _ report 
supposed to have issued from responsible 
sources in Japan, of a bad break in silk 
prices. I have it on the authority of local 
silk men, who know what they are talking 
about, that there is little foundation for 
the rumors—that it is impossible to buy 
silk in this market for less than $10 a 
pound, and that very little is being sold 
for other than immediate delivery. 

Another probable effect of the disaster 
will be great stimulus, at least for a time, 
to the production and demand for artificial 
silks in this country. 


Outlook Good 


And my readers must bear in mind that 
the Japanese disaster occurred just at the 
time of the year when the silk business 
becomes lively, when demand is heavy, 
possibly incident to the Christmas trade. 
Most of the important companies do the 
bulk of their business in the last half of 
the year. The natural inference is that 
earnings of the silk companies in the clos- 
ing half of this year will be large. 

Of the silk stocks, perhaps the most 
interesting are those of the MALLINSON 
Company. This company is particularly 
fortunate in being under an expert man- 
agement, and the policy of conducting the 
business is such as to keep the company 
in a fortunate financial and inventory posi- 
tion. 


Good Earnings 


MALLINSON this year should be able to 
earn around $9 a share for its common 
stock, which is commanding a price at this 
writing of around 31%, and should sell 
substantially higher. 


August sales of the MALLINSOoN Com- 
pany this year were 50 per cent greater 
than those for the same month of last 
vear. In the first six months of 1923, 
the company earned more than $4 a share 
for its common stock, as compared with 
only slightly better than $2 in the entire 
1921-22 fiscal period. 


I do not anticipate an early dividend 
on the junior shares of Mallinson. But, 
judging by the manner in which the com- 
pany has been strengthening its financial 

(Please turn to page 388) 
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Silk Business Forging 
Ahead 


(An Exclusive Verbatim Statement) 


We hear many times the terms “conditions 
are good” or “conditions are all wrong.” 


Who are the business builders who really help 
conditions ? 


In my observation they are the men who have 
built the foundations for their success along 
original thoughts and creative lines. When 
we instituted our business we were con- 
fronted with the alternatives: should we 
make silks to sell by the mile or silks of a 
style? We determined to be original, to 
dare to be different; appreciating that orig- 
inality has no competitive value. 
Competitive value is the underlying thought 
in all our businesses. What is the competitor 
doing? But we don’t have to worry about 
ours because as soon as any of them copy our 
silks our creative ability comes to the fore and 
new thoughts are silkfied so that by the time 
these competitors are selling their copies we 
are showing new scenarios. 

While the Sr_k INpustry has been marking 
time since the terrible JAPANESE Catastrophe 
we had mapped out our plans so far in ad- 
vance that we were able to go ahead and con- 
tinue to sell our silk at a reasonable profit, 
satisfactory both to our customers and our 
stockholders. 

Vision, born of experience, has enabled us 
each year to make greater strides until today 
we are recognized as the creative leaders of 
the silk industry. This has not come about 
by any hit or miss policy, but is due to the 
efficient organization of every department, 
art, manufacturing, selling and distributing, 
financial. Eleven years ago we perceived the 
fallacy of selling through a distributing agent, 
the jobber. The result has been that through 
our own distributing policy we have put on 


our books over 8,000 customers extending to 


every hamlet and city in the United States 
and all the important foreign centers. 

In one day last month we sent silk to 36 out 
of the 48 states including 98 of the largest 
cities in the Union. In addition we shipped 
this same day to Sydney, Australia; Paris; 
London; Havana, Cuba; Mexico City, New 
Mexico, and Rio de Janiero. 

Last Monday we opened our Spring collection 
of novelties with the result that the orders for 
this merchandise are over 200 per cent in 
excess of any previous season. Our imme- 
diate business is in a very satisfactory con- 
dition, the orders on it being at least 50 per 
cent over those of last year. 


H. R. MALLINSON. 
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C@Virginia Railway & Power— 


A Record of Accomplishment 


@ The story of VIRGINIA RAILWAY & POWER Co. is of peculiar interest to 


students ef utility finance. 


@ It is of still greater significance to those of our readers who are on the alert 
to detect unappreciated investment VALUES and speculative POSSIBILITIES. 


\ the past several years a thoroughly 
] nscientious, conservative manage- 
nt has been steadily modernizing 

4 extending the company’s facilities. 
Small power units have been replaced by 


mes, strategic high tension trans- 
n lines have been constructed and the 
heavy, unwieldy two-man car has given 
very largely to the one-man safety 
In all some $6,715,000 has been invested 
w property and improvements during 
the five years ended June 30, 1923, while 
work now im progress involves an addi- 
tional $1,867,000. During the same five 
funded debt in the hands of 
public has been reduced $1,580,000. 
Although the company has contracted for 
the sale of approximately $1,000,000 bonds 
which have long remained in its treasury 
ld, its accomplishment of the past sev- 
eral years far outweighs this small incre- 
ment. Quietly the management has added 
large equities behind its securities, divert- 
ing surplus earnings to this purpose for 
few years rather than market bonds at 
interest rates, which would drag 
heavily upon the company’s pocketbook 
r an indefinite period. The stockholder 
yesterday shouldered the burden in- 
volved in this conservative financial policy : 
surprising that the stockholder of 
stands to benefit? 
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Property and Territory 


Geographically the company’s business 
is divided between the Richmond district 
and the Norfolk district, thus benefiting 
diversified activity represented 


the 





Trackless Trolley 
operated in Petersburg 














By QUENTIN LOCKROW 


by the inland city as a tobacco and indus- 
and Norfolk seaport. 
From another standpoint the company’s 
business is also rather equally divided— 
between the electric railway and the elec- 
tric light and power departments; but the 
latter decidedly the more rapid 
growth. In this connection the following 
figures are illuminating: 


trial centre as: 2 


shows 


Light and Power 





1922 1917 
Output in k. w. h....230,293,745 143,730,432 
Gross $5,074,272 $2,787,704 
SOND’ vistlanbidianisetisdntdiche .. 2,915,452 1,595,313 

Electric Railways 

1921 1917 
Passengers carried..105,192,532 87,673,154 
Average fare ............ 5.le 3.7¢ 
I ac acta $5,439%624 $3,256,791 
I aida acti 830,443 1,120,217 


I have purposely gone back to 1921 for 
the electric railway figures as a strike in 
the early part of 1922 destroys the com- 
parative value of the railway data for 
It is interesting to note, how- 
ever, that the company brought its railway 
expenses under good control in 1922, and 
that the railway net increased to $910,000, 
despite a loss of exactly $1,000,000 in gross 
railway revenues. As a result of the strike 
the company benefits from an unusually 
satisfactory wage scale and has success- 
fully maintained the principle of the open 
shop. 

The street railway department repre- 
cents 248 miles of track and 636 passenger 
cars, of which 200 are safety cars. The 


that year. 


light and power department comprises a 
steam power plant of 37,250 k. w. gener- 
ating capacity in Richmond, with an addi- 
tional 20,000 k. w. under construction; 
a 42,500 k. w. steam plant in Norfolk, and 
15,000 k. w. in four small water-power 
plants. The present total of 94,750 k. w., 
disregarding capacity under construction, 
represents an increase of 67 per cent in 
five years. A 110,000 volt high tension 
transmission line has also been completed 
a distance of 85 miles between Richmond 
and Suffolk and will soon unite the two 
main stations at Norfolk and Richmond 
for interchange of power. 


Franchises 

Regardless of franchise provisions, the 
regulation of rates and service in Virginia 
is under the jurisdiction of the State Cor- 
poration Commission as provided in the 
state constitution of 1902. A possible ex- 
ception to this general statement applies 
to the company’s street railway rates in 
Richmond as that franchise antedates the 
constitution of 1902 and reserves to the 
city some rather vague authority over 
rates. As the franchise in question ex- 
pires in 1926, any uncertainty in connec- 
tion with rate-making authority will soon 
be removed, while the controlling provi- 
sions of the state constitution afford the 
municipality little opportunity for making 
trouble in the negotiations for a new fran- 
chise. The cash fare is 7c in Norfolk and 
6c in Richmond. 

That the increase in capital investment 
during the past five years has been fully 


Intake, Belle Isle Hydro Plant, 
Capacity 4,250 K. W. 




















Installing Penstock for new unit at Locks Hydro Plant of Virginia Railway & Power 
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repaid in increased earning capacity may 
be readily demonstrated by the accom- 
panying comparison. 

The comparative earnings demonstrate 
that the property additions have been 
wisely made. They also indicate a sound, 
thoroughly safe position, for the indebt- 
edness and, consequently a healthy equity 
for the stock issues. The comparative 
results show satisfactory progress, but a 
caretul analysis reveals a still better po- 
sition. The deductions in the tabulation 
are exclusive of sinking fund appropria- 
tions totaling $169,000 in 1922 as such 
appropriations are applied to the retire- 
ment of bonds and are not an expense. 
The statement might also properly ex- 
clude from the 1922 fixed charges ap- 
proximately $85,000 interest on bonds held 
alive in the sinking funds as this money 
likewise is applied to the reduction of in- 
debtedness and will eventually accrue to 
the stockholders. 


Depreciation Policy 

The depreciation policy also is worthy 
of careful consideration. Until 1922 it 
had been the company’s policy to credit to 
depreciation reserve, 6 per cent of gross 
revenues. In 1922, however, it adopted 
a more scientific policy and based its de- 
preciation reserve upon a percentage of 
the property values. Because of the 
change in policy the 1922 appropriation of 
$1,422,500 is $812,100 larger than that of 
1921. If the former policy was not liberal 
enough, it is even more obvious that the 
new policy is over-liberal. Actual ex- 
penditures for depreciation in the past five 
years averaged about $430,000 annually 
during a period of abnormal activity in 
replacing old facilities with new ones. 
If we double the actual expenditure and 
allow an even $900,000, we should have 
a liberal estimate of a proper depreciation 
allowance for the present. Adjusting the 
1922 statement to such an allowance would 
increase the surplus to $1,588,000 and 
would, I believe, give a more accurate 
picture of the company’s real position than 
its published statement. 

Current earnings show a large increase 
over 1922. The improvement is attribut- 
able partly to the increased facilities 
which have enabled the company to con- 
tinue the expansion of its business and 
partly to the fact that the early months 
of 1922 were poor because of the strike. 
In the first seven months of 1923 the com- 
pany has covered fixed charges 2.90 times 
and has earned $325,000 in excess of the 
full annual preferred dividend require- 
ment after setting aside $865,000 for de- 
preciation during the seven months. At 
the present rate of earnings the surplus 
above preferred dividends would be 
equivalent to $900,000, or $7.53 per share, 
on the common for the full year 1923 
Adjustment of the depreciation to a $900,- 
000 annual allowance would indicate an 
actual present earning power equivalent 
to $12 a share annually on the common. 

Funded Debt 

The funded debt as of June 30, 192. 

amounted to $20,605,000. Two issues of 
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International Cement Is Now 


Earning Substantial Profits 


€ Last year, the showing of INTERNATIONAL CEMENT, on the 
surface, was not an encouraging one; profits were going into 


r econstr uction, 


@ This year, however, promises to make a different showing; 
in the first half of 1923, the COMPANY nearly covered a ful/ 
year’s dividend requirements for both stocks; 


@ The COMMON is selling to yield around 9 per cent, which 
affords attractive speculative possibilities. 


By Brookman Wells 


the INTERNATIONAL CEMENT Company 

nearly earned the full dividend re- 
quirements for its preferred and common 
stocks. The junior shares are selling at 
a price which affords a yield of around 
9 per cent, which means that they possess 
attractive speculative possibilities for the 
investor who is prepared to exercise pa- 
tience. 


[: the first half of the current year, 


As nearly as can be judged, the outlook 
for the company is about as favorable now 
as it has been at any time in the history 
of the organization. The capacity of the 
plant has been doubled in the past three 
years, and the major portion of the ex- 
pansion has been financed out of surplus 
earnings, although the junior stock has 
been increased about 50 per cent, and there 
has been created a $1,500,000 issue of 7 
per cent preferred stock. 


Improvement Expenditures 

Last year’s earnings were not particu- 
larly encouraging. The income statement 
for the twelve months’ operations did not 
reveal any considerable balance for the 
stocks. The chief reason for the appar- 
ently unsatisfactory showing was the fact 
that the company was making heavy ex- 
penditures for additions and betterments. 

But a few comparisons will serve to 
illuminate the present situation. For ex- 
ample, in the first quarter of last year 
there was a net available for dividends of 
only $197,820. The corresponding quar- 
ter of this year showed a net of $460,210. 


In other words, in the first three months 
of 1922 the company earned a net for its 


a 


Some of the larger 
kilns used in the 
modern methods of 
cement manufacture 
weigh as much as 
four Pullman cars. 
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In the initial three months of this year, 
the net was equal to about $1.19 a share 
for the junior stock. 

In the second quarter of last year, the 
net available for dividends was slightly in 
excess of $332,000, and, in the correspond- 
ing period of 1923 it was about $600,000. 

In passing, it is interesting to note that 
the net profits in the second quarter of 
this year, besides being almost double 
those for the corresponding period of last 
year, were about 40 per cent greater than 
those for the first quarter of 1923. 

This year’s earnings are the result of 
the acquisition of the Knickerbocker plant 
on the Hudson river in 1921. That pl 
was reconstructed and improved last year. 
Next year’s earnings statement will be, or 
should be, a considerable improvement 
over the one for 1923, as the direct bene- 
fits of the acquisition, reconstruction and 
improvement of the Bonner Springs plant, 
in Kansas, will not be noticable to any 
great extent until 1924. 


Costly Processes 

Just a few words about cement making. 
The process of making Portland cement 
for a great many years was slow and 
very costly. And. because the costs of 
production were so high, the uses of ce- 
ment were more or less restricted. But 
inventive genius went to work to figure 
out a new process and new methods s 
that the cost might be reduced and the uses 
of the product broadened. 

The results of the efforts of the stu- 
dents in the industry enable us to enjoy 
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motor roads today, to know that 
lations of our buildings are solid, 
le us to live in fireproof buildings. 


Reducing Costs 

iders may be interested in know- 
the rotary kilns, which have 
vreatly to reduce the costs of ce- 
production, have foundations as 
those for a ten-story building. 
‘ the largest kilns would be as high 
wenty-story building, were it up- 
\ touring car could run through 
e heat that is used in making the 
change in the raw materials in 
is produced by tongues of fire 
urning pulverized coal—or it may 
oil—blown from a jet at the 
‘ the kiln. And, in the large cement 
there are a dozen or more of these 

kilns, revolving side by side. 
utput of the medium-sized kiln is 
35 barrels an hour. And, while that 
ty is being prepared, about two tons 
1ely pulverized coal or its equivalent 

ist be blown into the kiln. 


Increased Capacity 

Three years ago, the capacity of the 
INTERNATIONAL CEMENT Company was 
bout 2,600,000 barrels a year. Today, 

» capacity is more than 5,100,000 barrels 
per annum, Of that increase, the two new 
plants mentioned are responsible, and the 
remaining 500,000 barrels of increased out- 
put were accounted for by expenditures 

enlargements and betterments. 

\lthough the introduction of the mod- 
ern rotary cement kiln has served greatly 
to reduce the cost of production, as well 
as the efficiency, at the same time the cost 
has not been brought down very materially 

ill plants. The INTERNATIONAL CEMENT 
Company is particularly fortunate in that 
it is reckoned one of the lowest cost pro- 

icers in the country. 


Outlook Good 


The company, at the close of last year, 
had net quick assets of more than $3,600,- 
‘10. At the end of 1919, quick assets 
totaled a little more than $1,000,000. The 
balance of quick assets for 1923 probably 

ll be in excess of that reported for 1922, 
notwithstanding the large expenditures for 

\ditions and betterments this year. After 
payment of the June dividends, the com- 

had a cash balance of more than 
$700,900, which is noteworthy, in view of 
he fact that it took $400,000 for the acqui- 
of the Bonner Springs plant this 


stated, INTERNATIONAL CEMENT com- 
is selling to yield something like 9 
ent. In view of the bright prospects, 
he strong financial position, the improved 
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the stock seems strongly forti- 





higher than at present. 


Guenther’s Independent  Ap- 
hraisal of Listed Stocks gives the 

mmon stock of International Ce- 
ment an “A” rating. 
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equipment, and the low costs of pro- 


Its earning power is considerably 
xcess of present dividend requirements, 
the stock, in time, should sell substan- 


q@ A Review of the— 


Outlook for Genera! Business 


€ The Three most vital ingredients of SUSTAINED PROSPERITY 
—demand for new construction, ample credit resources, and 
large general purchasing power are not lacking at the pres- 


ent. 


@ This review is to be a regular feature of THE FINANCIAL 
WORLD and we feel sure our readers appreciate the addi- 
tion of so interesting a contribution. 


By Thomas Gibson 


UBLISHED views as to the outlook 
P of general business have been high- 

ly conflicting of late. 
and psychological reactions are playing a 
larger part than usual in the. formation of 
opinions and this has resulted in consid- 
erable confusion of thought. In the early 
months of the year the theory of a sec- 
ondary period of credit inflation and con- 
sequent activity in all lines of trade was 
widely accepted. This led to a good deal 
of forward buying of goods and securities 


Sentiment 


and the upward movement of prices was 
looked upon as a confirmation of the in- 
flation theory. This buying soon ran its 
course, however, and when the credit in- 
flation failed to materialize, sentiment un- 
derwent a reversal and prophecies of ap- 
proaching depression began to appear. 


Neither the first theory nor the second 
was at any time supported by statistical 
indexes or logical expectations. The in- 
flation theory was based solely upon the 
quantity theory of money, as applied to 
our huge supply of available credit. Its 
sponsors apparently did not realize that no 
matter how great the supply of purchas- 
ing power it has no effect on prices unless 
used. Nor did they realize that com- 
modity prices were already at an artificially 
high level, that advancing prices in this 
country would be automatically checked 
by rapidly increased imports and decreased 
exports, and most pertinent of all, that the 
most powerful banking interests had set 
their faces against a repetition of the 1919- 
20 inflationary tendencies. 


Psychological Reaction 


The reversal of sentiment was probably 
a purely psychological reaction from the 
extravagant hopes previously entertained. 
The brand of prophecy demanded by a 
great part of the public must contemplate 
one extreme or the other—either abnormal 
activity or abnormal depression. The 
prophet who suggests normal progress is 
not a good entertainer, although normal 
progress is the natural expectation in nine 
years out of ten. 


Aside from the flurry of buying which 
appeared during the period of inflation 
talk, and the moderate curtailment of buy- 
ing which followed the disintegration of 
the theory, the progress of general busi- 


ness so far this year has been fairly nor- 
mal and quite satisfactory. This state- 
ment is verified by all the indexes of trade, 
such as freight car loadings, pig iron pro- 
duction, bank clearings, building con- 
tracts, etc. There has, it is true, been con- 
siderable irregularity in relative price 
levels which is a heritage of war disturb- 
ances, but these distortions are gradually 
being ironed out and will disappear al- 
together in the fulness of time. Even in 
Europe, the center of political and social 
upheavals, there has been steady and 
gratifying improvement in economic condi- 
tions. The casual observer does not real- 
ize this, as his attention is fixed on the 
more sensational developments rather than 
upon the submerged records of production, 
construction and readjustment. 


Primary Factors 


In attempting to gauge the probable 
course of future commercial progress a 
few dominant influences should be given 
primary attention. General business de- 
pends upon new building to a greater ex- 
tent than upon any other factor. New 
construction is the foundation of all 
“booms” and falling off in new construc- 
tion is the advance guard of all periods 
of depression. In the past a decided fall- 
ing off in this direction has usually been 
due to a preceding period of over-con- 
struction, and has been aggravated at times 
by credit stringency. At present we have 
a shortage of housing and commercial 
structures which would be barely made up 
if we build at a rate 25 per cent greater 
than the normal expectation for five years, 
and our supply of available credit is un- 
precedented. The recent decline in volume 
of building contracts was merely a halt 
due to the exorbitant demands of labor 
and producers of building materials. The 
August contracts in 50 large cities, how- 
ever, rose to $230,745,762, as compared 
with $209,236,284 in June. 


New construction and a free supply of 
credit are highly important considerations, 
but of equal importance is the purchasing 
power of the masses. Production in all 
lines is governed by consumption, and con- 
sumption is governed by the ability of 
the masses to purchase goods. In this 
regard it may be pointed out that because 

(Please turn to page 385) 
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HEN the men who guided the 
destinies of the St. Pavut de- 
cided that they would move out 
of the old rut in which the management 
of the road had followed for so many 


years, there was some sharp criticism. 
“Why 


well 


can they not be 


enough?” the 


satisfied with 
asked. “Why 
tie up millions of dollars in expensive ex- 
tension work when they know that it will 
be years before they can hope to make the 
proposition a paying one?” 

The that “Jim” Hurt, 
perhaps the greatest example of daring 
“Empire Building” in the annals of Amer- 
ican‘ transportation 


critics 


critics forgot 


history, brought the 
business and the settlers to his railroad. 
He did not build his road to the business. 


Puget Sound Extension 


The projectors of St. Pavut’s Puget 
Sound extension—which project is re- 
sponsible for what some have criticized 


as an unwieldly debt structure—promised 


their security holders that time would 
justify their enterprise. And the security 
holders have had their patience sorely 


tried. But time is beginning to justify 
the daring which, at tremendous expense, 
reached out into the 


west to the Pacific 


slope. 

Earnings of the St. Paut System this 
year have very nearly returned to what 
properly called normal. They 
have been running well ahead of former 


may be 


By PHIL MORLEY 


Railroad Specialist, THe FINANCIIAL WoRLD 











@ Harry E. Byram 
President of the St. Paul Road, 


who is ably handling the work of 












































St. Paul traffic 
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years. 


And this writer believes that 
is no reason for doubting the ability 
the road, granted an even break, to ear 


its fixed charges with a 


enough margin of safety. 


substantial 
That is mucl 
more than a great many serious observers 
were willing, a year ago, to concede as 
possible. 

I have no hesitation at all in placing 
myself on record as believing that th 
underlying first mortgage bonds of the Sr, 
Pau. System are perfectly safe and er 
titled to a fair investment rating. Thi 
junior obligations, to all intents and pur- 
poses, also are safe, although, in the event 
of a receivership and reorganization, tl 
would have to submit to readjustment. 
They, however, in being made to bear the 
burden of the reorganization, would be e 


1ey 


titled to recognition as possessed of sub- 
stantially more value than is indicated in 
the present quotations in the market. 


Traffic and Rates 


But I do not believe that there is any 
necessity for anticipating a reorganization. 
A receivership, as another writer has 
pointed out in analyzing this property for 
THe FINANCIAL Wortp, not only is un- 
likely, provided no now unforeseen wide- 
spread business depression is experienced, 


but would not serve to gain what the road 














putting the road back among the : ; 4 

; needs—more traffic, and some adjustments 
great lines of the country. is ‘Sela seit. 
It is a fact that, from 1913—which was 
(Please turn to page 386) 
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is growing with the thriving Western Cities 
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@ Here Is an Attractive Selection of— 


Five Stocks to 


( In this program of suggested pur- 
chases is combined REASONABLE 
SaretTy plus a LIBERAL measure of 


SpECULATIVE possibilities ; 


q These Stocks should meet the re- 
quirements of the INvestor who 
wishes to minimize risks and who 
at the same time desires a fairly 


high yield on the FUNDs employed. 


By Vernon Johnson 


ECENTLY I was asked by a friend 

R to suggest a means of profitable 

employment of quite a substantial 

int of surplus funds which he had ac- 

mulated as the result of saving and a 
rtunate real estate deal. 

in mind—I am not a gambler,” 

said. “I am willing to assume a cer- 

legree of risk, but, when I do, I 

to be reasonably certain that 1 am 

t going to be caught in a trap. I pre- 

to purchase securities that are paying 

lends, but are selling on a basis to 

ford a good yield. 

“Another thing—I do not want all my 

ggs in the one basket. I know that the 

lroads are showing up better now than 

have for several years. But I would 

t put all of my money into them. Sug- 

speculative rail, not one that is 

as high grade. I know public 


} 
t 
i 


ties are doing well, so I would like 

ofit by their prosperity. 

“Whatever you do, pick securities that 
showing up in earnings now rather 
those which may, later on, develop 

ng power. I make one reservation— 

nk a good copper stock should be in- 


When my friend had concluded the ex- 
‘sion of his wishes, I told him that he 
ld be able to make his own selections 
ie seemed to know fairly well what 
wanted. But I selected what I thought 
Was a well-diversified list of stocks—a 
group that should give him a good return 
in the shape of price appreciation, and not 
the dim, distant future either. 


I selected: 

ltimore & Ohio common; 
Cluett-Peabody common; 

S. Realty common; 

iconda Copper; and 

isolidated Gas of New York. 
Recently, the upward movement in stocks 

interrupted, and there were quite a 


mber who feared that it would not pay 
iy stocks other than those which are 
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classified as high-grade dividend payers. 
In fact, I know of several who did not 
care to purchase anything at all. That is 
a short-sighted attitude, however. Busi- 
ness and industry are in a sound position, 
and the banking situation is good. That is 
all the shrewd buyer needs as a foundation. 


Baltimore & Ohio 
Rating “C” 

In selecting BALTIMoRE & OHIO common 
for recommendation I was influenced by 
the manner in which the road has over- 
come last year’s disadvantages, and the 
fact that the junior shares should show 
from $12 to $15 earned for 1923. 

There are a number of non-dividend 
paying rails that have been doing remark- 
ably well so far this year. But I believe 
that B. & O. common is the nearest to re- 
sumption of dividend payments. It would 
not be surprising were a dividend declared 
in December. The company suspended dis- 
bursements to junior stockholders only be- 
cause of extraordinary conditions growing 
out of Federal control. It is in a sound 
cash position, and it has a greater earning 
power than in the days when the stock 
was a regular payer of dividends. 

Cluett Peabody 
Rating “A” 

CLuEett PrApopy’s large earning power 
of the current year is a continuation of a 
remarkable demonstration in 1922. Last 
year, this stock earned better than $12 a 
share. And in the first half of 1923 it 
earned $10.89 a share. 

The earnings of the first half of this 
year were at an annual rate of $21.78 a 
share for the common. The record year 
since the organization of the company in 
1913 was $25.52 a share for the common. 


Buy and Hold 


CLUETT Peasopy 
(COMMon) 








EARNED 
i922 . 
$12.0) 





The business of this company is not sea- 
sonal and, judging by the manner in which 
earnings are keeping up, the common might 
come close to duplicating its record year. 

The junior shares were restored to a 
dividend basis in February last, the pay- 
ment being $5. In view of the fact that 
the dividend is being earned about four 
times over, suggests the possibility of an 
increase in the rate in the not distant 
future. 

The financial position of the company 
is strong, there being a working capital 
of not far from 13 million dollars, as com- 
pared with slightly more than $11,000,000 
at the end of last year. Bank loans are 
being eliminated, and probably will be fully 
cleared up by the end of 1923. The com- 
pany, in the past three years, has returned 
to the business out of earnings an amount 
which is not far from being equal to the 
present market value of the common 
shares. 

U. S. Realty 
Rating “A” 

The day is fast approaching when there 

will be no liens on assets or earnings 
(Please turn to page 382) 
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Four Sound Stocks as— 


Investments for the Average Man 


Arranged by DANIEL A. ALTON 





@ The SENIOR SHARES of UNITED STATES STEEL CORPORATION virtually are an 


U. S. annuity. ‘They are non-callable, and their dividend is about as safe as the 
a interest on a Government bond. They are obtainable to yield about six per 


cent return. 


@ The record of the PUBLIC SERVICE OF NEW JERSEY for years has been such 


= na ae as to justify confidence in the SENIOR SHARES, which pay 8% annually, and 

* saat tiie are obtainable, because of circumstances to be described, at a price to yield 
about 7.8 per cent. ? 

setae € With the difficulties in the anthracite industry settled, and a long and costly 

i coal strike avoided, CHESAPEAKE & OHIO occupies a stronger position than 

Preferred ever, with earnings running considerably above dividends. Preferred ob- 


tainable to yield 6.7%. 


€ When a yield of around 8% is obtainable on a first PREFERRED stock, either 


Col. & the stock is unsafe, or it is an unusually attractive proposition. The first PRE- 
Southern FERRED of COLORADO & SOUTHERN can be bough eld ‘imately 
Preferred 4 ught to yreld approximately 


eight per cent return. 


OTHING is so changeable as 
N sentiment in Wall Street. 
After a fairly protracted dis- 
play of strength in stocks, last week 
prices suddenly dropped, and the Street 
immediately began to scramble for the 
“reasons why.” And, as usual, it was 
none too particular about logic. Rea- 
sons advanced were odd, naive, or en- 
tirely imaginative. 

But, although sentiment, which had 
become optimistic as a result of the rise 
in prices which began early in August, 
became gloomy at the first set back, 
there has not occurred a single change 
in the fundamental outlook. 


The reaction which occured was a 
minor one, and quite in line with what 
was to have been expected. Advances 
do not proceed without interruptions 
and it is the temporary recession which 
affords opportunity to the shrewd. 


Traders and investors are too prone 
to be disturbed by things temporary and 
by surface indications, and guess-work. 
Then, too, temporary difficulties involv- 
ing particular companies will cause the 
stocks involved to decline and _ sell 
around levels which afford rates of in- 
come return entirely out of line with 
earning power, past records, and indi- 
cated outlook. 


In this week’s selections, I have em- 
bodied one or two suggestions which 
have been affected by certain temporary 
or unfortunate conditions and which, 
therefore, are selling at levels affording 
a yield which is too high in view of in- 
trinsic worth. 

The program, briefly outlined above, 
it will be observed, is made up of two 
stocks affording a yield of between six 
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and seven per cent. and two stocks 
affording a yield of between seven and 
eight per cent. 


If the investor is satisfied with a rate 
of return on the investment of below 
seven per cent., Steel and Chesapeake & 
Ohio preferred shares should be about 
as attractive as could be selected. There 
are certain features in connection with 
these stocks which are unusually inter- 
esting, and which will be dealt with when 
I come to the particular discussion of 
the four suggestions. 

The investor who wishes a _ higher 
yield, and desires a certain element of 
speculative possibility, together with a 
large measure of activity in the indus- 
tries back of the shares, Public Service 
of New Jersey, and Colorado & Southern 
first preferred, should be attractive. The 
yield is unusually high, and there does 
not appear to be any reason for doubt- 
ing the stability of the income in either 
case. 


I can find no reason for discouraging 
investment at the present time. In fact 
the present is, in my opinion, a fortui- 
tous time in which to make investments. 


U. S. Steel Preferred 


The senior shares of the United States 
Steel Corporation are more or less unique. 
In the past ten years, they have earned 
their dividend of 7 per cent on the aver- 
age of more than four times over each 
year. They are cumulative, and are non- 
callable, having no maturity. 


In short, these senior shares, now 
available at a price which will afford a 
yield of about six per cent annually, 
virtually are an annuity. The investor 
can buy them with confidence in the 


stability of their income. If he has a 
fund of surplus savings, which he does 
not anticipate need for the employment 
in purchase and holding of Steel pre- 
ferred is recommended. 

This stock is regarded as about as 
safe as a government bond. [f a holder 
at any time is in need of funds tempo- 
rarily, it always is possible to obtain 
them with the stock as collateral, and 
no question about it. 

Every share of Steel preferred has 
back of it more than $400 of net tangible 
assets, and an earning power that is 
highly satisfactory. 


Pub. Ser. of New Jersey Preferred 

Because the Public Service of New 
Jersey has been having labor troubles, 
there has been some uneasiness regard- 
ing the stocks of the Corporation. That 
accounts for the fact that it is possible 
to obtain the senior shares at a price 
to yield around 7.8 per cent on the 
vestment. 

I consider the senior shares, wh 
carry a dividend rate of 8%, a sound 
business man’s investment, I have no 
fears as to the future of the dividend, 
and the recapitalization to which ¢! 
Corporation recently was subjected, did 
not in any way undermine or weaken the 
earning power of the company. 

For several years, the Corporatio: 
been able to show an annual net earn- 
ing power more than sufficient to c 
requirements for dividends on its senior 
shares, and to make liberal payments on 
the junior stock. 


Another important consideration 
the fact that the gas and electric bus’ 
(Please turn to page 391) 
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cif You Are Interested in Banks and Banking—Read— 


The Story of the Clearing House 


€@ Donald A. Mullen 


Secretary Clearing House Section, 


Bankers Association. 


American 

LIMITED number of persons, in- 
A cluding bankers, realize the im- 

portant part clearing houses have 
played in the development of this country 
since the inception of the Clearing House 
idea. They have protected the finances of 
the government at times when the credit 
of the nation was imperilled. They are 
the machinery that saved hundreds of busi- 
ness concerns from ruin during panics and 
financial depressions. Their influence for 
good has permeated every line of indus- 
try from Coast to Coast, and they were 
the chief factors that brought about re- 
forms in the banking and currency laws 
and the improvements in banking methods 
and practices which turn have made 
the financial situation equal to if not great- 
er than that of any other nation. 


The Clearing House idea was copied 
m England and adopted in this coun- 
in the year 1853 by the bankers of 
York City, who were the first to 
recognize its great 


in 


~~ 
sVCW 


benefits and who 
brought about the first clearing house as- 
ciation, which produced such splendid 
esults that the cities of Boston, Chicago, 
‘hiladelphia, Pittsburgh, San 
ind others soon followed. 


Francisco 


lhe Clearing House idea has been gain- 
momentum year after year, and at 
present time three hundred and thirty- 
active associations are functioning 
the benefit and welfare of their re- 
ctive communities, for practical bank- 
rs, whether operating on a large or small 
ile, have begun to realize that the per- 
lanency and success of their respective 
institutions are dependent not only upon 
the prosperity of the farmers, the laborers, 
the merchants, manufacturers and general 
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public service. 


business interests of their community, but 
rest to a large degree upon the condition 


and solvency of their competitors. There 
has been a greater improvement in the 
strength, standard and efficiency of the 


banks of the country during the past ten 
to fifteen years than any like period in 
their history. 

The origin of the Clearing House idea 
lay in a desire to simplify the exchange 
of checks and the balancing of debts and 


@ The AMERICAN BANKERS ASSOCIATION is con- 
ducted on the broad principle that what is best 
for the nation is best for banking. ‘The Asso- 
ciation seeks to give practical effect to its rec- 
ognition of this principle by co-operation with 
banks and banking in the UNITED STATES in 
their endeavor to render the highest type of 


Of the SECTIONS, DIVISIONS and COMMISSIONS 
which make up the Association, the CLEARING 
HOUSE SECTION is one of the most important. 
This Section is constantly in touch with the 
three hundred and thirty-two clearing houses 
throughout the country. 


By DONALD A. MULLEN 


credits between banks. Thus the idea was 
very simple in its beginning. The spirit 
of helpfulness between member banks and 
the conception of advancing the financial 
health and happiness of the community 
As the idea has 
ramified and grown into these deeper ex- 


were later developments. 


pressions of public service, it may be 


stated that the local clearing house has 


(Please turn to page 378) 
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NEW YORK 
CLEARING HOUSE 





The adoption of 
the idea of a clear- 
ing house New 
York Bankers 


1853 has led to the 


by 


in 


erection of this beau- 
tiful building to 
house the activities 


of the organization. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 


American La France— 





Rating “B” 
The 


France 


common stock of La 
hold slightly above 
The volume of business is 
breaking all records, and based on busi- 
ness booked, and earnings thus far in 1923, 
it is estimated that $2 per share will be 
earned on the common stock, compared 
with the current dividend rate of $1 per 
share. 


American 
continues to 
$11 per share. 


The stock is selling on a basis to 
yield about 9 per cent. 


Beech Nut Packing— 
Rating “A” 


Beech Nut is a stock which shows sharp 
rallying power after every market reac- 
tion. It is that earnings for 
1923 will be about $8 per share, or slightly 
those for 1922, 


annual 


estimated 


above which compares 
rate of 


The company is in a strong 


with a current 
$2.40 a share. 


dividend 


cash position and doubtless will soon be 
in a position to increase the dividend rate. 


Cuban American Sugar— 
Rating “B” 


Resumption of dividends at the rate of 
$3 a share American 
Sugar resulted in a sharp advance in this 
stock. Sugar prices have been trending 
upward recently and doubtless the present 
price level permits of a margin of profit 
for companies like Cuban American, 
which will make possible early considera- 
tion of dividend resumption. 


yearly by Cuban 


Directors of 
Cuban American expect that the current 
dividend rate maintained. The 
yield is in excess of 10 per cent at current 
market prices. 


can be 


The resumption of divi- 
dends was forecast in the July 14 issue of 
THE FINANCIAL Wor-Lp and in Guenther’s 
Independent Appraisal of Listed Stocks, 
enabling our readers to take advantage of 
price advances before the market had dis- 
counted the renewal of dividends. 


Famous Players— 


Rating “B” 


. 


Earnings of Famous Players for the 
first half of the year were equal to $6.69 
a share*on the common stock, or at the 
annual rate of $13.24, which 
with $13.49 for the year 1922. President 


Zukor states that no change in the current 
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compares 


dividend rate is planned, and that Sep- 
tember gross is expected to equal $4,500,- 
000, a 30 per cent gain over September a 
year ago, the biggest month in the history 
of the company. At its current price of 
slightly above 70, Famous Players yields 
11.1 per cent. 


Internat’! Agricultural Chem.— 
Rating “D” 


Reorganization plan announced by Inter- 
national Agricultural Chemical not 
helped the old stocks any. The old pre- 
ferred wiped out, and common 
stock in a new company given. 
stockholders will 


has 


will be 
Common 


receive one share of 
stock in the new company for each six 
shares now held by them. This is one 


of the smaller agricultural chemical com- 
panies, and while there appears to be pros- 
pects of a definite turn for the better in 
the fertilizer industry, it probably will be 
a long time before the junior securities 
of the 


basis. 


new company are on a dividend 


New York Air Brake— 
Rating “B” 


The stock of New York Air 
Brake was placed on a regular quarterly 


common 


dividend basis of $1 a share, and is selling 
around $37, which gives a yield in excess 
of 10 The “A” stock, which 
participates with the common, and has been 


per cent. 
on a $4 annual dividend basis, at the present 
time is selling under 50, which gives it a 
yield of more than 8 per cent. The com- 
pany reports a very good volume of busi- 
ness and high profit rate. 


Pullman Company— 
Rating “A” 
Pullman Company reports’ earnings 
equal to $9.79 a share for the year ending 
July 31, which compares with current 
dividend rates of $8 a share. Balance 
sheet shows a remarkably strong condi- 
tion. Total cash and government securi- 
ties amount to nearly $42,000,000, which 
in addition to holdings in other bonds, 
stocks and car trust notes, make a grand 
total of cash and securities of nearly $59,- 
000,000. Prospects for the coming year 
both in its sleeping car division and in 
its equipment building division indicate a 
a further improvement in net will be 
realized. 





Railroads 


Atlanta, Bir’gham & Atlantic— 
Rating “D” 





The Interstate Commerce Commission 
has given a valuation of about $24,000,000 
for the property of Atlanta, Birmingham 
& Atlantic, which after allowing par for 
the senior securities, is equal to about $23 
a share on the common stock, which is 
currently quoted around $2. A very sharp 
difference of opinion in the Commission 
was revealed in this valuation proceeding. 
The road has been operating at a deficit 
for a long time, and the only chance to 
make this a profitable carrier appears to 
be through a_ consolidation 
stronger road. 


with some 


Erie— 
Rating “D” 
‘A little bit less than a year ago predic- 
tions were made that Erie was headed for 
receivership. Now the stocks are 
standingly strong features in the rail list. 
New interests have come into control and 
there is even talk that Canadian Pacific 
might desire to control Erie, in order to 
have a New York outlet. 


out- 


Earnings have 
5 


shown a remarkable recovery and from 
all present indications will continue to 
do so. 


/ 


New York, Ontario & Western— 
Rating “C” 


The stock of this road is selling at 
practically its record low price for all 
time. The road was adversely affected 
by the coal and shop strikes of 1922, and 
net in 1923 has not shown up very well, 
due to heavy maintenance expenditures. 
Anthracite coal forms an important part 
of this road’s tonnage, and with the strike 
now definitely settled, earnings during the 
coming months can be expected to main- 
tain the very sharp improvement which 
was reflected in July net. In that 
month a net of $444,000 was reported, 
which was more than the entire net for 
the first half of the year. 


one 


Nickel Plate— 
Rating “B” 


Based on preliminary figures for August, 
earnings of Nickel Plate continue at a 
very high rate. The close association with 
Chesapeake & Ohio, and the working out 
of the Nickel Plate consolidation are ex- 
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to result in increased traffic, and 
important operating economies. 


Northern Pacifie— 
Rating “A” 

As was indicated in last week’s issue of 
FINANCIAL WorLD, Northern Pacific 
rectors met and declared the regular 
quarterly dividend. Officers of the com- 
any said that the road is in excellent shape 
handle the expected heavy volume of 
fc during coming months, and_ that 





now on maintenance expenditures 
e reduced. The stock rallied sharply 
the favorable news. 


Pere Marquette— 
Rating “B” 
addition to the heavy volume of busi- 
Pere Marquette is handling, due to 
se activity of the motor industry, it is 
expected a good beet sugar crop will be 
harvested in Michigan, which will begin 
oving shortly. The stock is currently 
ioted at slightly above $40 a share and 
s paying dividends at the rate of $4 a share 
yearly, and is earning at a rate of more 
twice that. 


Reading— 
Rating “A” 

It is expected that after segregation of 
coal property, the Reading company 
will be able to maintain the current divi- 
rate of $4 per share yearly. Cer- 
tainly current earnings of Philadelphia & 
Keading Railroad give every ground for 
this expectation. Based on the current 
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market price of the Reading rights, and 
the current market price of the common 
stock, Reading common would yield about 
7% per cent. This is a rather high yield 
ir as soundly established a stock as Read- 
ing. In any good railroad market this 
tock in times past has always become 
exceedingly active. 


Rock Island— 


Rating “B” 

Car loadings on Rock Island during the 
‘st 14 days of September showed an in- 
crease of 5,256 cars, or nearly 9 per cent. 
This road makes its biggest net during 
the last months of the year, and a sharp 
improvement in net earnings during the 
coming months is confidently expected, 
especially in view of the fact that the 
heavy maintenance program is about com- 
pleted. 

Preliminary reports of Rock Island’s 
earnings in August show surplus of $1,- 
226,000 after charges. This is a distinct 
improvement over July, and a year ago. The 
management has projected the figures of 
the first eight months throughout the 
vear, and estimates that about $3 per 

are will be shown for the common stock, 

r the year as a whole. 


i 





Oils 





Atlantic Refining— 


Rating “A” 
For the first six months of 1923 Atlantic 
Nefining just about covered its dividend 
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of $2 per share for the half year. As this 
company is much more heavily engaged 
in the refining of oil than it is in the pro- 
duction, its inventory adjustments of 
course are therefore not so proportionately 
great. However, an inventory adjustment 
of more than $1,000,000 was made as of 
June 30. The stock is quoted around $100 
per share, which gives a yield of about 4 
per cent. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Siecle Ol} coms. .......................C to D 
Kelly Springfield .........2......... .-Bto C 
Callahan Zinc ree, Bi 




















California Petroleum— 
Rating “B” 

California Petroleum announced new 
financing in the form of a bond issue 
amounting to $8,000,000. Now that its 
high price contracts for delivering crude 
oil have expired, doubtless this company 
in order to make money out of the present 
situation in California will have to store 
crude oil and expand its storage facilities. 


Pan American— 
Rating “B” 

While the Pan American shares are 
peculiarly susceptible to general market 
conditions and are characterized by rather 
sharp declines and advances, the shares 
of this company held relatively better than 
that of most of the independent oil stocks. 
This is doubtless due to the fact that the 
company is in a very strong cash position 
and has a large tanker fleet which should 
enable it to engage profitably in purchase, 
transport and sale of flush production of 
Southern California oil fields. 


Shell Union Oil— 


Rating “C” 

A large volume of trading at declining 
prices developed in Sheil Union when re- 
ports were circulated that the company 
contemplated doing some financing by of- 
fering common stock to shareholders at 
$10 a share. It is not surprising that this 
American subsidiary of Royal Dutch 
should find it advisable to increase its cash 
resources in view of the conditions in 
the oil industry. 


Sinclair Consolidated— 
Rating “B” 

This company reports a net after in- 
terest charges, but before sinking fund, 
depletion and taxes, for the first six 
months of 1923, of slightly more than 
seven million dollars, almust ten million 


dollars less than for the corresponding half 
of 1922. As depletion, depreciation and 
other charges amount to about $6,000,000 
for the first half of the year, it is ob- 
vious that the common stock dividend, 
which requires about four and a_ half 
million dollars semi-annually, was not 
covered. Since June 30 there have been 
further declines in crude and _ refined 
prices which have undoubtedly resulted 
in inventory losses. While Sinclair took 
an inventory loss of about $6,000,000 in 
1921, it is probable that the company’s 
inventory loss during the current year will 
not be so great, because of the fact that 
crude oil is now held by the Sinclair Crude 
Oil Purchasing Company, which is owned 
jointly with Standard of Indiana. The 
weakness in Sinclair has not been confined 
only to the common stock, but the senior 
issues as well have shown sharp declines. 
The 8 per cent preferred is now quoted 
around $82 a share, and the bonds are sell- 
ing on a basis to yield 7.7 per cent. 


Texas Company— 
Rating “A” 

While the stock of The Texas Company 
was weak along with the other oils, the 
decline was very gradual and a good mar- 
ket appears to exist in this issue on the 
way down. Of course this company is 
also adversely affected by generally un- 
satisfactory conditions in the oil industry, 
but due to the fact that it is such a com- 
pletely self-contained unit it is probable 
that Texas will be able to average out 
the present oil situation without reducing 
the current dividend rate. 





Public Utilities 





American Tel. & Tel.— 
Rating “A” 

Very few stocks widely held by the 
public are giving a better account of them- 
selves than American Telephone & Tele- 
graph during 1923. Despite the advice of 
a prominent agency to dispose of this 
stock, it holds around $122 a share to 
give a yield of slightly better than 7 per 
cent. Earnings during the current year 
indicate that the dividend on the common 
stock will be adequately covered. 


Manhattan Elevated— 
Rating “B” 

A regular quarterly dividend of $1 per 
share was declared on Manhattan Elevated, 
which places this stock at the dividend rate 
proposed by the readjustment plan. These 
dividends, however, are paid only when 
earned. Dividends under the terms of this 
plan will be increased to $5 a share be- 
ginning July 1, 1924. 


Philadelphia Company— 
Rating “A” 

Philadelphia Company declared another 
quarterly dividend at the increased rate 
of $1 per share. Based on rurrent earn- 
ings this dividend is being covered with 
a good margin to spare. The stock is 
currently quoted around $44 and thus is 
selling on a basis to yield 9.1 per cent. 
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If the Public Service Railways 














Between Company of New Jersey is forced 
Two to comply with Chancellor WaALkK- 
Pillars Ek’s injunction calling upon it to 








resume trolley service forthwith 








or suffer the appointment of receivers, it finds itselt 








between the horns of a dilemma from which it can ex- 








tricate itself only by meeting the demands of its strik- 








ing employees for an advance of 20 per cent. in their 








wages unless an increase in fares is granted. 








Chancellor WALKER takes the startling position that 








it is not a defense for the company to claim it cannot 








operate at a profit with an advance in wages such as 





is demanded by the men. Its duty is to perform its 


obligations under its franchise or surrender its rights. 

















His position would be assumed correct provided the 








municipalities the trolley lines served would grant the 








relief whereby operations could be conducted at a rea- 
sonable profit. 








When these franchises were granted it was with this 








understanding by capital by which the trolley service 








alone was made possible. Hence, it is to be presumed, 








since capital also has its constitutional rights, it also 








could seek relief in an injunction preventing its de- 








struction by being forced to render a service at a loss 








that, in the end, would bring on the companies a re- 
ceivership. 














Should the higher courts uphold this temporary 1in- 
junction, provided no other compromise is effected, the 
officials of the Pustic Service RatLway can _ hold 
themselves blameless for the losses bondholders and 






























stockholders would sustain through a_ receivership 
which, under the circumstances, could not be avoided. 
The responsibility would have to be assumed by the 
municipalities. 


In oil circles the resignation of the 

Could It head of the PRatrtIE Pire LINE 

Be the company caused considerable dis- 

Reason cussion, for O’NeiLt was regarded 

as one of the brainest men in the 

Standard Oil family. For him to step out in the midst 

of a crisis in the oil industry at once was accepted as 
the result of friction over a question of policy. 

As the real facts causing this friction are not known, 
the trade naturally will speculate as to the reason. 
Theorizing on the matter, the general explanation hit 
upon is that O’NerL does not approve of the decision 
to cut oil prices in the mid-continent field, as he be- 
lieves that the peak of overproduction had been reached. 
He is portrayed as advocating a sit-tight policy which 
will work out alright if patience is exercised. 

Is that supposition correct? It often has been said 
of the STANDARD Olt officials that they are sound busi- 
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ness men, thoroughly familiar with the inexorable 
economic laws. It hardly would seem that the above 
explanation is the right one. There must be another 


and more important reason. 


In connection with the SINCLAIR OIL company, the 
STANDARD Ol has pursued a policy of accumulating 
surplus production at what it thought was low prices, 
and now finds itself overstocked and without any sign 
as yet that the peak of production really has been 
reached. Even with the biggest bank roll, stocking up 
with supplies can be overdone and wiser heads than 
O’NEIL finally decided it was time to stop holding the 
bag for others. . 


If O’NeErL resigned in protest to this good business 
policy he alone has exercised poor business judgment. 
3ut we do not believe this was the reason. There must 
have been another. 


Success in the sale of securities in- 


Character volves more than the nature of obli- 
as an gations, earning power, and any of 
Asset the other of the physical elements 


by which they are judged. After 
proper consideration is given to these structural factors 
there is to be weighed in the balance the character and 
ability of the underwriting bankers and the manage- 
ment of the business represented by the securities. 

In the final analysis these human elements should 
properly come first for they are the foundation on 
which success and earning power are entrenched. 
However good are the prospects of a business, they can 
be destroyed by bad and reckless management. 


This is the thought which usually determines the 
decision of the intelligent investor. When he is satis- 
fied with the record of financing of investment bankers 
they have his confidence and it is not difficult to sell 
him if he is in funds, nor is there any trouble to in- 
terest him in the securities of enterprises whose man- 
agement has established a reputation for success and 
high character. 


Such traits are rated high as assets by investors be- 
cause they realize men who possess them guard them 
jealously. 

Herein, is an explanation why certain investment 
bankers can dispose of security issues more quickly 
than others ; they have won the confidence of investors. 
It also reveals the reason why successful corporations 
are most eagerly sought after by bankers when in the 
market for financing and secure more reasonable terms 
since their securities sell more readily than others and 
consequently the expense is much less. 


In financing more than in anything else character is 
a fine asset to possess. 








When nearly a hundred thousand 


Fortunes people will pay fancy prices to see 
in two men get up in a squared circle, 
Fights maul each other like primitive cave 


men for three minutes and fifty- 
seconds and then receive for their work about 
34)),000, or at the rate of more than $2,500 a second, 
‘nt assumes an importance much above that of a 
tic bout. It becomes a subject for economic dis- 
mn that has entirely escaped the notice of the news- 
rs which for weeks devoted considerable of their 
to the affair. 


ine thing is certain, the fight will leave some peculiar 
essions upon the mind of labor and the farmer, 

it will prove difficult to explain away. Labor 

id to listen to the argument that wages cannot be 
eased without inviting another costly period of in- 
flation. The farmer, on the other hand, has been fed 
vith the claims that he is the victim of economic con- 
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when either of them reads how, in one city 

alone, two men whose only claim to earning a fortune 
re well developed muscles and the fighting instinct, 
u exhibit themselves to a $1,250,000 audience, how 

can one think of inflation and the other of disordered 

economic conditions. They can see only that there is 

plenty of money in the country, of which they are not 
eiving their share. 


It has become somewhat of a 

Uncle Sam fashion to petition the Government 

Cannot for assistance whenever a problem 

Help arises that seems beyond solution 

by interests most concerned and 

nvolved. If the farmer finds prices of certain of his 

products are below what it cost to produce them, 

iarmers’ alliances and other organizations representing 

him hurry emergency calls to Washington. They are 

not alone in placing such dependence on the federal 
government. 

Independent oil producers have got it into their 
heads that all that is required of them to withstand 
the exacting demands of overproduction is to demand 
of Washington that it use a club on the heads of 
the big companies. If such a drastic measure is not 
feasible their moderate demands call for some other 
form of assistance, though its nature is rather nebulous. 

Since governments not paternalistic in their char- 
acter find it the wisest course to follow to keep from 
‘Idling with business, which is subject to its own 
nomic laws, all appeals of this kind are useless. 
The Government is not responsible for the overproduc- 

of oil or of anything else. It will check itself 
the simple law of decreased development where 
there is no incentive or profit. 

verproduction at times so far as the public is con- 
rned is a good thing, as it provides one strong safe- 
guard against inflation and excessive prices. It would 
be an act of folly for any government to attempt to 
erfere with this natural business law. In the first 
e it could not be done and, in the second instance, 
government has the right to favor one industry over 
ther by intervention unless the public interest is 
lved. 


ec 


In the total deposits of the sav- 


Big ings banks of the State of New 
Nest York ample evidence is provided 
Egg that our salary and wage earners 


belong to the thrifty classes, who 
believe in BENJAMIN FRANKLIN’S advice—‘“save your 
pennies, the dollars will take care of themselves.” 

In our state alone the savings of its mass popula- 
tion has crossed the $3,000,000,000 figure, according 
to the report of the New York State Savings Bank 
Association. But, more interesting, is the fact that 
the ownership of this comfortable nest egg is divided 
among more than 2,800,000 separate accounts. 

These separate accounts indicate that one out of 
every five of the population of the state has some 
money put away for a rainy day. It is not as large 
as that, for the limitations placed upon the total de- 
posit permitted to an individual depositor will cut it 
down somewhat. Still, whatever is the ratio, it is im- 
pressive in that it records the frugality of the average 
New York citizen. 

From another standpoint also this big nest egg 
possesses a potential value to the business of the nation. 
The same story is told more or less by all the other 
states, in that it reveals what an enormous reservoir 
of wealth has been accumulated by the workers of the 
country to be drawn upon for legitimate expansion 
when the proper collateral is provided, for this money, 
in order to earn interest, must be invested conserva- 
tively in bonds and mortgages and other obligations 
legal for savings bank investment. 


Our Department of Commerce 


Invisible has given us an interesting report 
Trade of our foreign trade relations, the 
Balance outstanding feature of which is 


our being in the red ink column 
to the extent of $566,000,000 in the balance of all ex- 
changes with other countries. 

We are informed we are short this amount much 
despite the fact that our exports exceed our imports by 
more than $700,000,000. This is the trade which com- 
poses our visible balance. Here we have not lost, but 
gained. We slide into the red column, via our invisible 
trade balance, which is represented in our financial 
transactions with all the other countries. 

Our tourists who have travelled through Europe this 
summer in greater number than ever before alone have 
spent more than $300,000,000. These were prized dol- 
lars, for they have assisted Europe when financially she 
was in most need. Immigrants have sent home to their 
people another $400,000,000. Our investors have 
bought nearly a billion dollars of foreign securities. 

In these three items is the explanation why we are 
short $566,000,000, after selling abroad $700,000,000 
more in goods than we bought from them. Yet this 
shortage is not a detrimental factor in our relations 
with Europe. Rather, it is a position which we natu- 
rally should find ourselves in as a creditor nation. 

We cannot expect to bring about a settlement of the 
debts due us except by using our surplus wealth to 
buy from Europe what she can provide in lieu of cash. 

Hence, we must expect our invisible balance to con- 
tinue against us and in favor of other countries. 














What a Clearing House Can Do 


(Concluded from page 373) 
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now become almost indispensable to the 
community which it serves. 
The 


every 


fundamental principle underlying 


clearing house association is co- 
operation, and its principal object is the 
fostering of sound and conservative meth- 
ods of banking in the community which 

serves. 

Spirit of Cooperation 

| believe the time is coming when the 
spirit ‘ of which was 
found in so many of our cities during the 
war low: drives, when the bankers were 
brought together as never before, will per- 
meate every community, and we will see 


same co-operation 


clearing houses organized in every town 
and city in this country having three or 
more banks; in turn, these local associa- 
tions formed into groups and these groups 
perhaps into county organizations render- 
ing a service to the farmer, the manu- 
facturer and the business man such as has 
been the history of 
banking. There is no form of organization 
that is less expensive to maintain and 
yet more effective and valuable than the 
local clearing house. 
dium 


never rendered in 


It serves as a me- 
which the bankers of a 
community may co-operate to the end that 
they strengthen and protect themselves, 
and at the same time better their facilities 
in order that they may render greater and 
improved service to the public. Briefly, 
I should like to state the objects ane pur- 
poses of a modern clearing house: 
First—The principal object is to facili- 
tate the handling of business between its 
members; second—Promote the general 
welfare and usefulness of the banks in a 
given commiunity; third—To facilitate 


through 
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business between institutions of one lo- 
cality and banks and trust companies in 
other localities; fourth—To provide a 
closer personal and business acquaintance- 
ship among its members; fifth—To secure 
co-operation of all members upon matters 
affecting their interests and to encourage 
and foster free discussion of subjects of 
iwnportance to the 
their community. 


banking interests of 


I should like to mention other functions 
of a local clearing house association. 
instance, deciding upon a maximum 
amount of interest to be paid on certifi- 
cates of deposit and fixing the time of 
such certificates as to three, four, six or 
twelve months’ maturity; agreeing upon 
a maximum amount to be paid on savings 
and checking accounts as well as whether 
the interest on such accounts should be 
computed on a quarterly or semi-annual 
basis; fixing the fees to be charged for 
drafts sold the counter; fixing a 
uniform charge for presenting and collect- 
ing drafts and notes. In some localities, 
the banks have an agreement whereby they 
pro-rate all deposits of public funds, this 
being done for the safety of the banks and 
the public; fixing a minimum rental of 
safe deposit boxes; also arranging for all 
requests for donations of $5 or $10, or 
more, to be referred to a special commit- 
tee. Im some of the larger cities and 
towns, the members of a local clearing 
house association are required to procure 
annual statements from all customers 
having a line of credit of $1,000 or more, 
thereby encouraging the procuring of 
statements from all borrowers. In three 
or four of the larger cities, they have 
credit bureaus, which are operating for 
the benefit of each and every member, 
rendering a service that is most valuable. 


For 


over 


Operating in 33 Large Cities 


In thuty-three of our larger cities, the 
clearing house system of examination is 
now operating. This system was first in- 
stalled by the Chicago Clearing House 
Association in 1906 and has been growing 
in pepularity ever since. It is not only 
<pplicable to our larger cities, but to the 
smaller ones as_ well, for instance, in 
Hutchinson, Kansas, and La Crosse, Wis., 
where it is functioning to the entire satis- 
faction of all the bankers. This depart- 
ment is under the supervision of the Clear- 


ing House Examiner who is a direct em- 


ployee of the members, and represents the 
interests of each and every member bank 
of his association. A great many bankers 
think that in such a system of examination, 
the attitude of the examiner is to criticise 
and to find fault and to report back to the 
clearing house committee anything that he 
niay find to be wrong, but such is not the 
case, for the examiner assumes a helpful 


attitude, always willing to give advice and 
to assist the members, to keep a close 
check on all loans, to see that no merchant 
manufacturer or farmer is getting a 
of credit in excess of what he should have, 
and should he find that the line of credit 
extended to any one person, firm or cor- 
poration is excessive, he immediately noti- 
fies the bank that to his mind, Mr. Jones 
is borrowing too much money. The banks 


are immediately put on their guard. 


The object of the clearing 
house examiner in connection with a local 
clearing house is to place the banking 


sS 


primary 


business of our respective cities and towns 


on a higher plane and safer basis, thereby 


strengthening the financial structure of 


our couctry. 


An Aid to Development 


Aside from the advantages that come 
through the clearing of checks, 
county associations have on more than 
one occasion been of the greatest advan- 
tage in getting the banks together for 
consultation and the further development 
of their community and community 
terest. I could further mention 
other constructive and helpful things 
which the clearing houses of the country 
have developed and encouraged since the 
inception of the clearing house idea back 
in 1853 by the New York Association, 
but I can only repeat what I have said 
before, that there is no form of organiza- 
tion of banks that is less expensive t 
maintain and yet more effective and valua- 
ble than is that of the local clearing house, 
for it serves as a medium through which 
the banks of a community co-operate to 
the end that they strengthen and protect 
themselves and at the same time better 
their facilities in order that they may 


render a greater and improved service to 
the public. 


these 


in- 


many 
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Clara a Prosperity Booster 


CLARA GOLDHURST, president of an in- 
corporated investment concern bearing her 
name, with offices at 50 Broad St., New 
York, is eager to have everyone share in 
prosperity through her partial payment 
plan of buying securities listed on the New 
York Stock Exchange. This method, 
CLARA proclaims, requires no margin calls 
at any time and permits those who employ 
her methods to buy five times as much 
stock, thereby receive five times the 
amount of profits and dividends. CLARA 
describes her stock buying plan with con- 
siderable plausibility. The only cog loose 
is she is not equally frank in explaining 
how she personally can make any mone) 
for herself, since her concern is not 4 
member of any exchange. In 
the past investors who have bought their 
listed stocks on the partial payment plan 
from non-member stock brokers or brok- 
erage concerns, have met with disastrous 
experience. 


leading 


For safety’s sake, when buy- 
ing listed securities purchase them from 
members of the Stock Exchange. In the 
end it will save regrets. 
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The Reason—Why 


By D. I. Secter 











AV 





the intrepid French tennis star ALAIN 
r succeeded in crossing the At- 
a thirty-foot boat was his daring 
\urage—his was a spirit that is un- 
| by obstacles—a trait of character 
‘-» could well be cultivated by buyers 
securities—they then could not be so 
lily frightened out of investments by 
rs which later prove they had no foun- 
it is such timidity that has caused 
people at times considerable loss and 
the profits of the more cour- 
far better course to pursue is to 
he sunshine and leave the darkness 

ghost dancers. 

* * * 


Europe is a bull on dictators is she 
strong minds and hands to pilot her 
igh her rough waters—KEMAL, Mus- 
RIVERA. were men of the 
realized the decadence of 


SOLINI and 
ple, who 
narchial rule demanded a new order of 

covernment if anarchy were to be avoided 
) Europe dictators act as a wall to pre- 

the spread of Bolshevism—every big 
r serves to show the people how to ex- 
their powers more. 
* * * 
the newly organized so-called 
MER-LABQR party invited other labor 
ganizations to join it was that, without 
support as a party, it would be but 
egg-shell—the new party recommends 
recognition of Soviet at its 
t convention in New York it elected as 





Russia 


s permanent chairman a former social- 


recently released from Sing Sing, 
re he was serving a sentence for crim- 
narchy—if these lovers of Russia 
so much of her why don’t they go 
live there like “Big Bill” Haywarp 
EMMA GOLDMAN ? 


*x* * * 


The bankers, at their annual con- 

nm at Atlantic City, are going to pay 
siderable attention to helping the farm- 

s because it is good business for them 

) do so—as a general rule there is no 
etter line of credit than that of the tiller 
he soil—moreover, loans on commodi- 
such as the farmer raises are 
ed as liquid as any—the main diff- 
culty, heretofore, in providing our agri- 
ilturists with more banking facilities has 
workable machinery for the handling 


con- 


mmodity loans on a large scale when 
osed of small units—but the bankers 
uld be able to provide the means—by 
so doing they will remove the general 
criticism of the farmer that he is discrim- 
! against. 
ae 
Several important conferences re- 
have been held in the financial dis- 
y the biggest oil men in the coun- 
that necessity forces them to some 


rted action to stem the flood of over- 
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trict } 


rroduction—several years ago the copper 
men faced a similar situation—they went 
about it in a practical way—organized a 
pool to buy the surplus stock of red 
metal and to hold it until demand caught 
up with the supply—it required courage 
and many millions in capital, but the un- 
dertaking turned out profitably—a similar 
course of action could be followed by the 
oil men—but they must win over the ma- 
jority of independents to their idea—oth- 
erwise an oil pool could be turned into 
a dumping ground by the smaller pro- 


ducer. 
- * * 


——STRESEMAN, the German’ Chancellor, 
is earnestly seeking a basis of understand- 
ing with PoINCARE is that he has come to 
re2lize the shoe pinches his foot more 
than it does that of La Belle France— 
there already is considerable fear through- 
out the Teutonic empire of a revolt against 
the existing government, if the present 
passive resistance in the Ruhr is contin- 
ued, which only a dictator can stave off— 
If Streseman proves himself, as his name 
suggests, a man of stress and action, he 
can become Germany’s man of iron—He 
indicates this force of character when say- 
ing the Government will shoot if any at- 
tempt is made to overthrow it. 


* * * 


——The Germans are thinking of rye 
bonds as one scheme to stabilize their cur- 
rency is they think an agricultural commod- 
ity is subject to fluctuation. So 
they are leaning to this idea in- 
tending to use the Bourse quotations as a 
bonds 


less 


have a_ familiar 
sound to our citizens residing below the 


stabilizer—rye 


Mason and Dixon line where rye in the 
good old days, when it was in bond, stabil- 
ized the drooping spirit of man and often 
made him feel he was in no need of any 
currency at all. 


* * * 


——Frank Bowers, New York’s col- 
lector of internal revenue, is able to gar- 
ner more than $80,000,000 as the city’s 
share of the third quarter of the Govern- 
ment’s taxes is due to New York’s great 
wealth—when it comes to providing Wash- 
ington with its needed revenues to keep 
the official machinery moving 
KNICKERBOCKER comes forward 
with about one-fifth of the total amount 
required—were it not for 
would be 


FATHER 
usually 


there 
prosperity in the 


him 
much less 
country. 


* * * 


——Speculation in certain stocks con- 
tinues popular with the public, in its ina- 
bility to get away from the habit of com- 
paring the present low prices with the high 
figures at which they once sold—people un- 
accustomed to guiding their financial com- 
mitments with balance sheets and earning 








Brooklyn-Manhattan 
Transit Company 


Underlying Issues 


B ARGAINS are avail- 

able in the underlying 
Mortgage Bonds of the 
old B. R. T. subsidiaries, 
which are undisturbed or 
reinstated under the Plan 
of Reorganization now offi- 
cially ratified and approved. 
Such underlying bonds 
rank senior to about $93,- 
000,000 new 6% Bonds, 
$24,000,000 6% Preferred 
and 766,500 shares of no 
par Common Stock, and 
may be purchased at prices 


Yielding from 
614% to 10% 
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High Coupons 


Economic precedents 
| seldom fail. Within a 
few years, nearly all the 
| 614%, 7%, 742% and 
| 8% corporation bonds 
| on the Stock Exchange 
| will have been paid off. 
Already more than 
| $150,000,000 have been 
called for payment. 
| Look over your list and 
check it up, or let us 
| do so for you. 
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60 Broadway New York | 
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KANSAS 
42% Bonds 


Principal and interest payable in 


Circular on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
| Uptown Office: 42nd Street and Madison Avenue 
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Commercial Chemical Co. 


of Tennessee 
8% Ten Year S. F. Debenture Gold Bonds 


Convertible into Class 


B Stock 








of the cotton crop. 
product. 


and bad debts being negligible. 


€ The Company’s principal product, calcium arsenate, is the only 
practical remedy for the boll weevil, which destroys about one-third 
It is the only southern manufacturer of this 
€ Current earnings equal five times interest on all authorized bonds. 


€ Net income increased each year since 1918, losses from inventories 


€ The Company has 40,000 customers throughout the U. S. 


Price 100 to yield 8% 











Circular F. W. describing the future prospects of the Company and 
the attractive conversion feature of the bonds will be sent on request. 


JELKE, HOOD & CO. 


Members New York, Chicago and Detroit Stock Exchanges 
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statements figure if stocks once sold so about congestion—dealers in these securi- 


high then they again may go back to their 
former high elevation—a common finan- 
cial faux pas, for conditions can change 
to where even the present low prices will 
be considered higher than, what the value 
of stocks justifies. 


—Dealers in MunicirpaL Bonps are 
reducing their prices is plainly apparent— 
they are anxious to gef their slow mov- 
ing issues off their shelves and release 
their capital—it is a case with them of pre- 
paredness for the new flotations expected 
this fall—municipalities are not unlike the 
individual it comes to borrowing 
money—the easier it is to get the more 


they want—this overborrowing has brought 


380 


when 


ties also are wrestling with an interesting 
problem—should Congress act favorably 
upon Secretary Mellen’s suggestion to cut 
down surtaxes, what effect would it have 
upon municipal bonds?—would their tax 
exempt privilege lose favor with the rich 
investors ?—were such to be the tendency 
then by writing the law of averages, mu- 
nicipal bond prices would drift to a basis 
where their net income would compare 
favorably with incomes yielded by taxa- 
then, also 
would have to pay a higher interest rate 
to assure success for their loans. 


ble securities—municipalities 


* * * 





Judge Gary is an optimist is that 
optimism is second nature with him—a 
man of his cheerful temperament is so 








congenitally constituted as to see only 
silver lining—He is not like the toad 
on a limb croaking a depressing not 
can see only the bigness of the coup: 
and comprehends its immense wealth 


Out 














tor who makes mountains out of m 
hills in his imagination—the overlord of 
the largest corporation in the steel trade 
is not only the outstanding optimist—m. st 
business men agree with him, not simply 
because the wish is father to the thought 
but they can gather no different impression 
than general trade is good when plasterers 
get $105 a week and coal miners can af- 
ford to ride about in Forp cars—when the 
middle classes can spend money freely Mr. 
GLoom is out of occupation, ; 


e- 
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the railroads answer McApoo's 
charges of deliberate and malicious prop- 
aganda with a denial of his allegation is 
natural. 






His was a vicious charge which. 
had it been allowed to go unanswered, 
would have laid the railroad men open to 
the suspicion they were disloyal—under 
such a stain no men’ with fighting spirit 
would remain silent 
time. 
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Steel Stocks 












Crucible Steel Quiet 
a 





Rating Gueuther’s Appraisal 





This stock which is subject to such wid 
_market swings has been unusually quiet 
of late. The annual report, covering the 
year ending August 31, 1923, will soon 
be forthcoming and can be expected to 
make interesting reading. Crucible can 
be expected to rally sharply from present 
prices with any general improvement in 
the steel industry. 


*x* * * 


Gulf States Steel Active 
“A,” Guenther’s Appraisal 

A tip to buy Gulf States Steel was 
widely circulated during the current week, 
which resulted in a burst of activity in 
this much manipulated stock. Despite th 
fact that trade reports on the steel indus- 


Rating 





try are not very encouraging, Gulf States 
showed a_ greater degree of 
strength than any of the other steel issues 


market 


*x* * * 


U. S. Steel Bookings 
Rating “B,” Guenther’s Appraisal 


Early reports that the steel trade wa 
showing signs of falling off sharply wer 
modified during the current week. N«¢ 
bookings of U. S. Steel Corporation hav: 
within the past 
month, and in fact are reported to ha’ 
about doubled. The corporation’s earn- 
ings for the third quarter of 1923 will 


been steadily increasing 


prove a most interesting study as thi 
company shows what it earns in each 
month. 
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THE WEEK IN BONDS 


—— AVERAGE 


IAL 





Bond Market Uninteresting 


A Review of Municipal, Government and Corporation Bonds 


HE decline in stocks at various intervals in the week just closed had some 
influence upon the tendency of bond prices, producing fairly broad declines, 
demand for high grade issues held up well. 


When reference is made to recessions it is essential to inject the qualification 


that they were for the most part small. 


There was an undrton of strength which 


prevented any serious concessions in prices, proving that the net results were influ- 
enced by sentimental factors rather than anything at all fundamental. 


Many oil bonds were outstanding in their weakness under the influence of greater 


uncertainty regarding the outlook for or the status of the industry in general. 
road bonds were conspicuous by reason of their dulness. 


tractions. 


Active United States Government bonds 
were generally firm, as were most foreign 
obligations. 

A feature in the foreign group this 
week was the rally in the Paris-Lyons- 
Mediterranean Railroad 6s. These bonds 
are a direct obligation of the railroad, but 
are not secured by a mortgage. The com- 
pany covenants that it will not consent to, 
or permit of any change in the agreement 
made with the government in October, 1921, 
which would curtail any security guaranty, 
benefit or advantage accruing to the com- 
pany in respect of these bonds. The com- 
pany also covenants not to issue any new 
mortgage lien or charges on property or 
revenues, unless such mortgage liens shall 
provide expressly that the bonds of this 
issue shall be entitled to security offered 
by such new mortgage or lien. 


Among the important new issues of the 
week was that of California Petroleum 
Company, which disposed of $8,000,000 in 
ten-year sinking fund bonds at a price to 
vield 7 per cent. The bonds were well 
taken, according to the banking syndicate 
making the offer. The proceeds were to 
he used for the refunding of capital ex- 
penditures made during the past year, and 

provide for completion of the company’s 
‘evelopment program. 


Regarding the general situation a corre- 
pondent writes from Pennsylvania com- 
menting upon the usual seasonal decline in 
bank clearings, and the satisfactory busi- 
ness being transacted by retail and whole- 
sale firms. A Middle West correspondent 
writes that the entire business outlook in 
his section is favorable, with activity quite 
general in all lines. All trade reviews are 
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Rail- 
The same may be said for 


generally optimistic for the week. 

The Treasury Department announced 
recently its September financing in a $200,- 
000,000 issue of six months 4% per cent 
Treasury Certificates, with no further 
financing before December. About $290,- 
000,000 of Treasury Certificates matured 
September 15, with interest on the pub- 
lic debt of approximately $145,000,000. 


There was an abrupt decline in the 
fore part of this week in quotations in 
call money which was attributed to the 
Government’s condition call 


banks. 


on national 
The comptroller of the currency dated 
his call as of September 14 and with 
the books showing as good a liquid con- 
dition as might be expected or desired, the 
national banks at mid-week were lending 
money freely for both 
market purposes. 


commercial and 


Time money has held close to or around 
previously existing rates, and it is be- 
lieved that there will be no material re- 
duction in rates on longer term accommo- 
dations before the new year. Some bank- 
ers are admitting the possibility of the 
rate going to 6 per cent. 


Other issues of new securities this week, 
which were well taken, include a block of 
Vermont Hydro Electric first mortgage 6 
per cent bonds, due 1953, to yield about 
6% per cent; $10,000,000 Pacific Gas & 
Electric first refunding thirty-year 5's; 
one and a quarter million Standard Plate 
Glass 7 per cent convertible ten-year bonds, 
to yield 7.35 per cent, and an Ohio Power 
Company’ first and refunding 6s, series 


“C” due 1953. 








September 
Investment 
Suggestions 
Foreign Government Bonds 
Yield 5.55% to 8.15% 


Railroad Bonds 
Yield 4.55% to 6.45% 


Industrial Bonds 
Yield 6.15% to 7.70% 


Public Utility Bonds 
Yield 5.20% to 6.65% 


Send for List H-205 


Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway 11 East 43rd Street 
New York 
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Odd Lots 


enable you to buy at retail the same 
high-grade securities that large inves- 
tors buy in wholesale lots. 


In this way you can diversify your 
holdings among securities that are read- 
ily marketable—a wise plan. 


We have a special department for odd 
lot orders of any listed securities—send 
for our free booklet on 
“4 Question Answered” 
Ask for K 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Philadelphia Office, Widener Bldg. 














Investor’s Booklet 


in convenient pocket form 
containing current statistics, 
high and low prices of Stocks, 
Bonds, Cotton and Grain. 


Copy on request for FW-922 


CARDEN, GREEN & On 


Members New York Stock Exchange 
43 Exchange Place New Yerk 
Telephone—Hanover 0280 
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In Seasoned 
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out of Line 111 Broadway 
| New York 








381 























Our 
“Review of the Week” 


contains a 
special analysis of 


UNITED 
DRUG 


Write for Analysis No. 1630 


Spencer Trask & Co. 
25 Broad Street, New York 
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_ Municipal Tax 
Warrants 


- Do you know the difference between 
Municipal Warrants and Municipal 
Bonds, and the advantages and dis- 
advantages of both as investments? 
If not, let us know and we shall be 
pleased to explain the difference. 
























































Those who correspond with us wll 
not be bothered by having 
salesmen call. 


LB.PORTMANG CO. 


Investment Securities 
PEORIA, ILLINGIS. 
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| A Complete Investment Service 



































































CLAUDE MEEKER 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Eight 
E. Broad St., Columbus, O. 
Specializing in 
Public 
Utilities 


Ohio Securities 


Cities Service 
Issues 































BONDS 


FOR INVESTMENT 
@°CLURE, JONES & REED 
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Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 6620 


























Five Stocks to Buy and Hold 


(Concluded from page 371) 











ahead of the common stock of the UNITED 
STaTEs REALTY & IMPROVEMENT Company, 
with the exception of real estate mort- 
gages. The reason is, the preferred stock, 
which was issued to retire the funded debt, 
is convertible into common. The ultimate 
conversion, in view of the earning power 
being demonstrated for the junior stock, 
is certain. All of the debenture bonds, 
with the exception of about $2,414,000, 
have been retired, and, if earning power 
continues as at present indicated, the 
placement of the common shares in a posi- 
tion of preference as to assets is some- 
thing to look forward to. 

It is altogether likely that the junior 
shares of U. S. Realty this year will earn 
around $17. 

* ok 


Anaconda Copper 
Rating “A” 


There number of copper stocks 
which occupy an attractive position, but 
I have selected ANACONDA as the premier 
by reason of the fact that, besides being 
a merchandising proposition—as is every 
metal or mining company—it is a manu- 
facturing enterprise. 

ANACONDA occupies a unique position in 
that respect. It has rounded out its or- 
ganization by the addition of the Ameri- 
can Brass Company, and by acquisition of 
control of the great Chile mines, which 
have vast reserves of metal, and produce 
at very low cost. 


are a 


The stock pays $3 a share, which means 
that it affords a yield of around 7% per 
cent at recent prices. 

In many lines of industry there is some 
uneasiness because of the keen competi- 
tion which exists, and the large plants that 
have been built up the war. The 
copper producers are not worried on that 
score. Another thing, the consumption of 
copper is going to increase rapidly, particu- 
larly in connection with the vast under- 
takings in the electrical field that already 
are in operation, or are projected. Then, 
too, the revival of European demand 
awaits but the settlement of the present 
differences and problems. 

In ANaconpbaA, the investor can find or 
obtain reasonable 


since 


assurance of dividend 
safety, a satisfactory yield, attractive pros- 
pects, and possibilities for substantial in- 
crease in quoted price. 

* * * 


Consolidated Gas 
Rating “A” 
In CoNnsoLtipATeD Gas of New York, 
Tel. & Tel., I believe 
I have selected one of the best of the pub- 
lic utility stocks. 


barring American 


There is nothing in the statistics of this 
company to justify the continuance, for 
any length of time, of a price that will 


afford 
The 


with a 


a yield of better than 8 per cent 
current dividend is being 
substantial margin of safety. 
There is every reason for confidence in 
the continued stability of earning power 


earned 


at a level that will justify a much higher 
price for the stock. 

From every viewpoint, ConSoLIDATED Gas 
is in a strong position and the purchaser 
who buys at around current price levels, 
and exercises patience, will be rewarded 
with a handsome profit later on. 

Note—The ratings given to the 
above stocks are those of Guenther’s 
Independent Appraisal of Listed 
Stocks for September. 





——— 


Uncertainty of 1923 

The Bache 
in part: 

Without going back of 1923, there has 

not been a day this year when the bus- 

iness executive has had really clear sail- 

ing ahead of him. 


Review for the week 


SaVs 


In the great rush of 
activity in the earlier months, the appar- 
ently undoubted signs of prosperity which 
prevailed in those months began to drive 
away misgivings, but as the volume of bus- 
iness swelled, fears of inflation 
menced to induce extreme caution and the 
industrial horizon was scanned daily for 


any signs of cloud and storm. 


com- 


Confirmed 
conservatism set in, inflation was halted, 
prices began slowly to decline, and, in 
course of time, the trend of thought 
changed and anxiety about deflation took 
the place of fear of too much expansion. 

The fall of prices was now watched 
with microscopic attention. The time ap- 
proached for summer dulness, which came 
along in due course, and observers began 
to dissect the fall-off in business, to as- 
certain whether it was more than seasonal 
or not, and whether it would be followed 
by an autumn revival of trade, as usual 
Then came autumn, and, with it, minute 
dissections of progress—weighings of the 
volume coming in—careful consideration 
of its extent or lack of it—doubts and 
hopes intermingled—and this is still going 
on, 

The action of the stock market did not 
operate to allay doubt. Early in the year 
signs of a bull market set in, but, some 
time before the peak of business activity 
had been reached, prices of stocks broke 
away, followed by dulness, and eventu- 
ally by some revival; but this was uneven 
and unconvincing and the market has 
again resumed a somewhat doleful atti- 
tude. 

Conservation has become the ruling 
spirit in business, and in that, at amy rate, 
there is asstfrance that speculation and in- 
flation do not enter into the situation— 
that no catastrophe is impending as a re- 
sult of extended commitments or over- 
swollen inventories. 
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Public Utility Bonds 


Arranged by Montgomery Clay 


Prices and yields used are approximate 

















Minneapolis Street Railway & St. Paul 
Joint 5s 

\n issue which appears to answer the 
requirements of the average investor as 
to comparative safety of principal and 
‘nterest, and which is particularly at- 
tractive in view of the short term ma- 
turity, is the consolidated 5 per cent 
obligation of Minneapolis Street Rail- 
way and St. Paul City. This is a joint 
bond issue and property values are high. 
[he protection of the Twin City Rapid 
fransit is an important factor that adds 

the merit cf the bonds. 

These bonds are obtainable at a price 
vhich will yield considerably above 6 
per cent, which seems to make them an 
attractive purchase for the average in- 
vestor who seeks only a comparatively 
short term employment for his surplus 


ment is desirous of obtaining as satis- 
factory a yield as can be hoped for in 
the circumstances. 


Southern Arizona Power 6's 


An attractive security of comparative- 
ly recent issue and outstanding in small 
amounts is the first and refunding mort- 
gage 6% per cent bonds Series “A” of 
the Southern Arizona Power Company 
which is obtainable at a price to yield 
approximately 7 per cent. 

These bonds are a first mortgage 
subject to another small obligation on 
all the properties of the company which 
last year were valued at in excess of a 
million and a quarter dollars. Based 
upon this valuation the company’s 
funded debt is about 70 per cent of the 
appraised value of the property. 

The net earnings of this company and 
its subsidiary for the twelve months the 
amalgamation recently affected were 134 
times the interest charges on the out- 
standing bonds at that time. For the four 
months ended July 31, 1923, which were 
the first months of operation under the 
consolidation, net earnings were at an 
annual rate which was more than twice 
the interest charges on the entire funded 
debt. 


The company serves without competi- 
tion the City of Nogales, Arizona, and 
surrounding territory with electric light 
and gas and owns and operates two mod- 
ern ice manufacturing plants. 


Nogales is the center of a rich agri- 
cultural and mining country, as well as 
a cattle raising district. The southern 
terminus of the Southern Pacific Rail- 
road and the northern terminus of the 
Southern Pacific Railroad of Mexico. 


The bonds are redeemable at the op- 
tion of the company at 107% and inter- 
est to February 1, 1928, and at 105 and 
interest to February 1, 1923, at 105% 
and interest thereafter to maturity. 


Amer. Light & Trac. 6s 

Among the public utilities which have 
been giving a very good account of them- 
selves during the period of improvement, 
is AMERICAN LicHt & Traction. The 
management of this company is aggres- 
sive, and there are enrolled in the list of 
subsidiaries fourteen units each of which 
is a producer. 


The company has outstanding a six 
million dollar issue of 6 per cent notes 
maturing in 1925, which constitutes the 
sole funded debt of the organization. The 
notes are a direct obligation of the utter- 
ing company even though they are not a 
mortgage security. 


AMERICAN Licut & TRACTION has cov- 
enanted that it will not issue any other 
notes or form of funded debt until it first 
has provided for the redemption of pay- 
ment of the above obligations. 


And the operating companies are estopped 
from the issuance of funded or bonded 
indebtedness beyond 50 per cent of the 
cash costs of additions, extensions or im- 
provements. 


These notes, by reason of the character 
of the indenture, and by reason of the 
growing earning power of the issuing com- 
pany, can be regarded as a good business 
man’s improvement. The yield at recent 
market quotations is in the neighborhood 
of 514 per cent. 








Additional Public Utility Suggestions 


United Light & Rys. Ist.................00-00- 
South. Minn. Gas & Elec. Ist............... 


Illinois Power & Light............0........ 


Commonwealth Edison ....000....2222..-------- 


“a 6% 1952 96 6.25% 


12 6 1942 98% 6.60 


Interest Maturity Price Yield 


6 1953 98% 6.10 
1943 994, 5.04 


unr 














September 22, 1923 





* 
Contains— | 
| 
1. Comprehensive dis- 

cussions of the fun- 

damental conditions 

affecting 
prices. 


) | 
= Market Lett r 
| 


security 


2. Analysis of particu- 
lar securities. 





3. Investment sugges- 
tions. 


Published every two weeks, it 
| constitutes a valuable service 
| to the stock and bond buyer. 


Current issue on request 


SHONNARD & CO. 


Members of N. Y. Stock Exchange 


120 Broadway, New York 


Uptown Office: 
Harriss Colonnade Bidg., 255 W. 57th St. 


























American 
Public Utilities 
Company 
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“20 Minutes 
Well Spent” 


How to read and grasp 
the important features 


in a bond circular is 
told in this leaflet. 
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St. Louis County 5's 

St. Louis County, 
approximately 
the 


Missouri, comprises 
12,000 acres of probably 
et. County, 90 
per cent of which is in a high state of 
cultivation. St. Louis. County 
the wealthiest counties in 
Missouri. The district lies 
west of the 
several 


best land in Louis 
is one of 
the State of 
about twenty 
City of St. 
surface 


miles Louis and 


hard roads connect it 
with St. Louis. The average land values 
in the district are conservatively 
mated at $200 per acre. The debt per 
acre low and the average annual 
requirement to pay principal and interest 
for the first three vears is only 81 cents 
per acre and for the 
only $1.33 per acre. 
ment work 


esti- 


is very 


remaining years 
The river improve- 
which these 
bonds have been issued has been com- 
pleted and has already shown beneficial 
results. 


for purpose 


These bonds are exempt from 
all Federal and State income taxes. At 
current prices all maturities offer a yield 
of 5 per cent. 

x * x 


City of Lindsay 7s 
The City of is located in the 
center of one of the leading fruit-raising 
sections in California in 
It is a junction 


Lindsay 


Tulare County. 
point of the Southern 
Pacific and Santa Fe Railway. It 
substantially built city; has 
with resources of $1,724,000, 
school and ten 
said to contain the largest 
orange groves in the West. Its principal 
interest is fruit packing -and shipping, 
although it enjoys a large trade with-the 
surrounding territory. Principal products 
olives. Lindsay 
other 


is a 
banks 
five modern 

churches. 


two 


buildings 
Lindsay is 


are oranges and ships 
than 
point in California. 

These 7 per cent 


issued by 


more oranges any shipping 
improvement bonds 
the city for constructing 
street pavements in the residential section, 
one-half mile from the business 
Inspection of the property estimates 
per cent is improved with homes. 
values 


were 


center. 
90 
Land 
range from $25 to $90 per front 
foot and bonds are payable from taxes 
already levied 


upon benefited, 


which taxes are a lien prior to a mortgage 


property 


or any other incumbrance save genera 


taxes. As taxes are payable through four- 
teen years, the annual tax to retire princi- 
pal and interest is approximately 85 cents 
per front foot. Prompt payment of princi 
pal and interest on these bonds at maturity 
the 1915 Bond Act under 


which these bonds are issued requires that 


is assured, as 


in case any piece of property is delinquent 
the city in other bids must 
purchase the property on delinquent tax 
sale and the city 


absence of 


is authorized to levy a 
tax upon all taxable property within the 
city to provide for this purpose. These 
bonds are obtainable at current price, de- 
pending upon maturity date, to yield 6.48 


per cent. 
e+ 2 
City of Gillespie 6s 
The City of Gillespie is located in 


Macoupin County, thirty-five miles north- 
east of the City of St. Louis. 
by the ‘ 


It is served 
It has three 
banks with total resources of approximately 
$2,000,000 and about 107 rated business 
houses. The City has issued bonds total- 
ing $132,800 to construct a water distribut- 
ing 


‘Big Four” Railroad. 


system. The district to be improved 
includes all of the business and residential 
centers. In fact, all of the city except the 
outlying sections for which there is no de- 
mand for water service. Value of property 
from $15 to $00 per front foot. 
Cost of this improvement is less than $1.50 


ranges 


per front foot for residence property and 
less than $4 per front foot for business 
property. As this amount is 
through ten years the average tax is small. 
It is estimated that there are 2,000 lots 
taxed for this improvement. The appraisal 
of the property securing these 
estimated to be in excess of $1,000,000, « 

over fifty times the average annual taxes 
The bonds are 
payable from taxes already 
the property benefited, 


payable 


bonds is 


for principal and interest. 
levied upon 
which taxes are a 
lien prior to a mortgage or any other in- 
cumbrance save general taxes. Being pay- 
able through a series of years, the margin 
of security, ample to begin with, increases 
annually. 

The bonds are, quoted at par and yield 


6 per cent per annum. 








Chipley, 
San Augustine Co. 
Bradentown, 


Street and Sewer 


, Texas, 


Florida, Street and Sewer........ 
ROAG......:.... 
Flovide, Improvement.......... 
Orange Co., Florida, Court House..... 

Surry Co., North Carolina, Funding........ 
Abilene, Texas, Str tlicn.nncncccccesecisnseeesnse 
North Muskegon, Mich., Water Works.. 
Randolph Co., 





Municipal Bond Suggestions 


North Carolina, Funding.. 


Rate Maturing Price Yield 
6% 1925 to 1931 100 O% 
514 1940 to 1948 100 5Y 
5 1933 99 5 
5 1931 to 1936 99.50 5 
5 1943 100 5 
5 1950 100 5 
5 1924 to 1953 100 5 
5 1934 to 1947 100 5 
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Business Outlook | 
(Concluded from page 369) | 











wages and lower commodity prices 
irchasing power of labor is now even 
than during the 1920. 
offset is noted in the reduced pur- 
power of farmers, but in this di- 


boom of 


~ 


there has been marked improve- 
Too much attention has been paid 
eat. which represents only a small 
the total products of farms. A 
government estimate gives farm 
cts as a whole a value more than a 
dollars greater than in 1922. 
; fair to conclude that the three most 
ingredients of sustained prosperity— 
emand for new construction, ample credit 
urces, and large general purchasing 
are not lacking at present. Nor 
any of the routine of trade 
firm the views of the pessimistically in- 
lined. Freight car loadings, which prob- 
represent the most dependable and 
scriminate index of physical volume of 
iness have reflected continued heavy 
vement of goods. Bank clearings and 
iron production have shown nothing 
than seasonal recessions, or at the 
a moderate falling off due to the 
activity during the early 
onths of the year. It is sometimes stated 
freight car loadings are a poor index 
they represent “business com- 
but if this statement is literally 
nstrued, it applies to all statistical in- 
lices, which are merely records of past 
performances, As a matter of fact, freight 


indexes 


more 
nore 
n + 
most, 


unwarranted 


ecause 


P aD 
pleted, 


car loadings do not represent business com- 
During -the past two months the 
idings of ore and lumber, for example, 
been running from 15 to 20 per cent 

the normal expectations. Certainly 
these record-breaking shipments of ore and 
mber do not represent business com- 
must be fabricated, re- 
employed in construction. 


pleted. 


pleted. They 
ipped and 
nwhile the shipments of raw products 
no sign of diminution, but are in- 
reasing from week to week. 
[here are some flaws in our economic 
ture at present and there is always 
possibility of unforeseen developments 
adverse character. It may be stated, 
r, that the major factors are quite 
ble at present and that the general 
ness outlook is quite clearly defined. 


does not 


appear to be any sound 
lor expecting either a “boom” or 
sion remainder of the 


The logical expectation based upon 


during the 


lent and the proper employment of 
tics, and uncolored by vague appre- 

is for continued and satisfactory 
ss in the right direction. 


—O—— = 


Now Counting Profits 
find THe FINANCIAL 
b the most reliable publication I ever 
Have followed the 
and have some good stocks that 
juite a number of points profit. 
A. E. VANNATTA 


sn to Say I 


advice of its 


tember 22, 1923 
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At the close of business, September 1 
ASSETS 
Loans and Discounts 
U. S. Bonds and Certificates 
Other Bonds and Investments 
Banking House 
Custom«rs’ Li bility Account of Accep- 
tances 





> 


STATEMENT OF CONDITION 


4, 1923 


$ 88,840,874.63 
18,379, 606.25 

7, 70,969.57 
1,500, 000.00 


4,295, 703.55 

















Cash, due from Banks and U.S. Treasurer 28, 406, 334.31 
Interest earned 469 467 51 
LIABILITIES $149, 594,955.82 | 
Capital Stock $4,500,000.00 \| 
Se 13,500 000.00 | 
Undivided Profits 3,050, 507.26 
Reserved; Taxes, etc...... 873,673.94 
—- ee Tes. 28 
EUMBULTIOLS IOMORORE <2. ss 0. os ccd ate ba oes 588, 151.09 
Circulation 343,397.50 
Acceptances cd seats aa es dara NO ip ec 4,823, 824.66 
Due to Federal Reserve Bank....... 5,000, 000.00 
2 OSE ee ne oe 2,409, 777.44 
Deposits, viz.:— 
Individuals $85,061,417.71 
a a 29,264, 206.22 
United! S+-+es 186, 000. 00 
114,505, 623.93 
$149, 594,955. 82 
Sevking New Business on Our Record 
G THE 


| NATIONAL 


| BANK 


} OF NEW YORK 


\| Founded 1824 
BROADWAY AND CHAMBERS, FACING CITY HALL 























Kelly Springfield Weak 
Guenther’s Appraisal 
Further weakness developed during the 


Rating “C,” 


week in Kelly Springfield common bring- 
ing it to a new low record for all time. 
Doubtless the price cuts in the tire indus- 
try along with a largely expanded plant 
capacity make for a poor margin of prof- 
it. The stock has declined about 35 points 
from its high of last March and this in- 
dicates rather clearly that net for the sec- 
ond half of the year is falling far behind 
first six months. 


estimates made for the 


a —— 


Before buying or selling « security see 
Guenther’s Independent Appraisal of 


Listed Stocks. 


K. C. Southern Earnings Up 


Rating “B,’ Guenther’s Appraisal 


A substantial increase during August in 
both gross and net income as compared 
with July and with August of last 


is shown by the earnings statement of the 


year 
Kansas City Southern Railway Company, 
the first road to make public a report for 


that month. Gross amounted to $2,036,468 


as compared with $1,833,817 in July and 
with $1,727,570 in August of last year. 
Net income after tax totalled $524,467, 


against $327,305 in the previous month and 


$334,820 a year ago. Net for eight months 
amounted to $3,225,354 as compared with 
$2,409,228 in 1922. 























Cash on Hand and in Banks 
Exchanges for Clearing House 
Due from Foreign Banks 
Bonds and Mortgages 
Public Securities 
Short Term Investments 
Other Stocks and Bonds 
Demand Loans 
Time Loans 
Bills Discounted 

(Less Anticipations) 
Real Estate 
Foreign Offices 





Capital 
Surplus and Undivided Profits 
Deposits (Including Foreign Offices ) 
Acceptances (Less in Portfolio) 
Notes Payable and Rediscounts 
Accrued Interest Payable, 

Other Liabilities 


UPTOWN OFFICE: 
Madison Avenue at 45th Street 


Foreign Offices: 


LONDON: 10 Moorgate, EC 2 
Bush House, Aldwych, W C 2 
PARIS: 23 Rue de la Paix 


MEXICO CITY: 48 Calle de Capuchinas 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


Alvin W. Krech, Chairman of the Board 
Arthur W. Loasby, President 


Condition at the Close of Business, September 10, 1923 


ASSETS if 


Customers’ Liability on Acceptances 


| Accrued Interest Receivable and Other Assets 


| LIABILITIES 


oe 0 e620 06.6 0608006580082 2058 8 » 


e2ee 


eesees for Taxes, 


37 Wall Street 


IMPORTERS AND TRADERS OFFICE: 
247 Broadway 





$ 36,695,653.70 
17,186,847.06 
2,577,861.07 
7,637,550.00 
25,517,708.82 
2,534,215.72 
16,454,784.23 
46,205,987.31 
29,685,990.87 
86,556,189.13 


19,968,211.45 
4,534,200.00 
29,150,660.79 
2,482,785.93 





$327,188,646.08 


$ 23,000,000.00 
10,224,691.73 
257,842,635.86 
22,578,872.67 
6,000,000.00 


Rivne: fae eo 


and 
7,542,445.82 





$327,188,646.08 





COLONIAL OFFICE: 
222 Broadway 


District Representatives: 
PHILADELPHIA: Land Title Building 
BALTIMORE: Calvert and Redwood Sts. 
CHICAGO: 29 South La Salle Street | 
SAN FRANCISCO: 485 California Street | 














St. Paul Bonds 


(Concluded from page 370) 
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the year in which the Puget Sound end 
of the system became an integral part of 
St. Paut—the road has been growing up 
to its capitalization. Such an enterprise 
as the extension, and the electrification 
work, could not be completed without a 


large expenditure of money. And _ that 
expenditure had to take the form of 
funded debt. The expense of carrying 
386 


the debt and of operating the property 
through the decade of adjustment, has 
been heavy. But the road has been get- 
ting more business steadily. It has been 
improving its efficiency. And, since the 
war, the progress has been noteworthy. 
For the benefit of the skeptical among 
my readers, be it said that, in the past 
ten years, the trafic density of the road 
gained from less than 900,000 tons to more 
than a million, two hundred thousand. 


The appearance of the Puget Sound mileage 
as a part of the system was fellowed by 
a traffic gain of twenty per cent. 

The statistics of the past decade plainly 








show that, from the standpoint of earnings. 
the Puget Sound end of the System was 
an advantage from the start. Prior to the 
war, the increase in business for the road. 
and the improvement in earnings, was 
quite noticeable. The war years were the 
ones which began to take toll. And, up 
to a year ago, the showing was not very 
encouraging. Readers who were owners 
of the senior shares of the road during 
that later period know the truth of that, 
to their sorrow. They have been com- 
pelled to forego dividends in order that 
the expenses might be met. There wer 
large expenditures for maintenance. The 
struggle for transcontinental business is 
not carried on without large outlay of 
money. Maintenance of necessity is heavy. 
And it requires prosperous conditions in 
the territory served, as well as_ broadly 
speaking, to make Sr. Paut’s struggle 
profitable. 
Traffic in Sight 

Within the past few years, the products 
of forests and mines have been growing 
in importance. When the labor troubles 
of the early part of this year alarmed a 
great many, there was a feeling that build- 
ing activities, because they were certain 
to fall back, because of the greatly in- 
creased costs of construction, almost every 
one overlooked the fact that the falling 
off in activities would have a beneficial 
effect. The truth of this now should be 
apparent. There is an actual shortage of 
buildings of all kinds, and there is reason 
to believe that building will continue for 
some time to come, on a large 
There, too, is reason for expecting a fairly 
long period of industrial prosperity. That 
should mean much for St. Pau. It will 
enable the road to build up the transpor- 
tation of the products entering into the 
equation making for generally prosperous 
industrial conditions. 

I would interpolate here reference to 
the splendid showing for the first quar- 
ter of the current year. Operating reve- 
nues for that period exceeded those of 
the corresponding quarter of last year 
by almost $7,000,000, and the first quar- 
ter of 1922 established a high record for 
that period in the history of the System 
The net for the first three months of this 
year did not quite come up to the fixed 
charge requirements for that quarter 
They never do, for that matter. But the 
net was substantially in excess of 3 million 
dollars, as compared with a deficit of more 
than two hundred thousand dollars for 
the initial quarter of last year. Still more 
significant is the fact that the net in the 
first three months this year was consid- 
erably in excess of the proportion of 
charges allotted to the period in previous 
years. 


scale 


Increased Equipment 

The St. Paut System has added to the 
burden of its funded debt this year, and, 
by so doing, it has increased its equip- 
ment. That addition to rolling stock 
served to reduce equipment rentals, which, 
in the past, have cut quite materially into 
net. The cutting down of rentals was in 
the face of a much larger volume of busi- 
ness. It, therefore, is clear that the Sys- 
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tem is in a much better position, physic- 
ally, to handle its growing volume of busi- 

-. with a larger proportion of the earn- 
vs therefrom saved for net. 

\; I] have stated previously, all of the 
frst mortgage underlying bonds of the 
Sr Paut are good under any circum- 
sances, barring the Puget Sound 4s of 
must be classified with the 
unior bonds. The Puget Sound 4s, once 
he credit of the road has been completely 
restored, should improve in their invest- 

qualifications. 





Nation-wide Basis 
Gives Stability 


— TELEPHONE AND TELE- 

GRAPH stock represents a system 
nation-wide in scope and indispensa- 
ble in character. It is based on the 
company’s ownership in the Bell % 
System’s properties, which include 
the Associated Companies. These 
are 26 distinct organizations, cover- 
ing the 48 States of the Union. 


1940, which 


Full Situation 
Any study of the position of the Sr. 
Paci, with special concern for the funded 
ht outstanding, would fail of adequacy 
were the discussion of the acquisition of 
the Chicago, Terre Haute & Southwestern 
left out. This is an important, yes, vital, 
unit of the system. One of the serious 
drawbacks prior to the securing of the 
Terre Haute was the fact that the Sr. 
PauL was compelled each year to absorb 
a large proportion of its gross for the 
payment of transportation bills. Coal is 
the big item. The Terre Haute taps a 
rich coal field, and its affiliation with the 
Sr. PauL mean a considerable volume of 
interchangeable traffic, besides providing 
the fuel which the St. Paut needs, and 
under conditions that will mean a very 
large saving in transportation bills. 
The Terre Haute, also, with the assist- 
nce of the Chicago, Milwaukee & Gary, 
rovide the parent system with a means of 
idance of the congested Chicago freight 
termini, which once more 


The combined earnings of these com- 
panies are in but small part depend- 
ent upon the business conditions of 
any one or even a few sections of our 
land. A wave of business depression 
may strike to the very roots of a 
single locality but affect very little 
the main volume of the country’s 
business. te iit 


The number and distribution of the 
properties producing earnings de- 
‘crease the risk and this is another 
reason why A. T. and T. stock is 
judged a desirable investment. 
A. T. and T. pays 9% dividends on the stock outstand- 


ing. Today the stock can be bought in the open market to 
yield approximately 7%. Full information sent on request. 


will serve to 
ntribute to efficiency in operation, which 
is something quickly translatable into net 


earnings. 








Outstanding Bonds “The People’s Messenger” 





The Terre Haute has outstanding an 
issue of income bonds in the amount of 
$6,336,000, which is due in 1960. These 
bonds, of course, are guaranteed, principal 

interest, by the St. Paut, and, at 
around their current price levels, they are 

is that present very interesting possi- 
hilities in the way of speculative profits. 

The refunding 414s, of 2014, which are 
obtainable at a price to afford an income 
return of better than 9 per cent, and the 

nvertible 5s, with the same maturity 
and obtainable at a price to yield 
lightly less than 9 per cent, in the opinion 
ol competent authority, although definable 

speculative, should possess attractive- 
ess for the investor who is prepared to 

Imit the element of risk attached, al- 

ugh I think it is small. With the out- 

bright for continued prosperity for 

s road, I consider the junior obligations 
altractive, 





SECURITIES CO. ine 


D.F. Houston, President | 
195 Broadway NEW YORK 














cate 




















attractive imme- 
diate possibilities, with special reference 
to the preferred, and in view of the fact 
that railroad stocks generally very soon 
should be commanding the major portion 
of attention marketwise. It is interesting 
to note that, in the first half of the cur- 
rent year, the St. PAu. earned a net in- 
come in excess of six and one-half million 
dollars, as compared with net of $1,617,155 
in the corresponding period of last year. 
The Great Northern’s net for the first 
half of this year was less than that for 
the similar period of last year. Colorado 
& Southern also showed a slightly de- 


reported, they possess nance expenditures which the road under- 
took in order to place itself in a position 
to reap the greatest benefit possible from 
the great volume of traffic anticipated for 


the second half of 1923. 


—— 


Ruskay Indicted 


3urrill Ruskay and partners, members 
of the firm of S. S. Ruskay & Company, 
one of bucket shops that 
went under in last year’s drive against 
such swindlers, were indicted by the New 
York Grand Jury. The indict- 


word or two with reference to the 

ck will not be amiss. These possess 
vhat might be termed, prospective values. 
ltimately, they will find their proper 
but it will require time. Mean- 

le, they are apt to be subject to fluc- 
tions. At present, however, they are 
cling on a receivership basis. And there 


the principal 


County 





1 


no good reason for anticipating one. 
view of the substantial earnings being 
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creased net for the first half of this year. 
All of which speaks well for the Sr. 
PAUL, in view of the extra heavy mainte- 


ments were made against Burrill Ruskay, 


Eugene Greenhut, George Proctor and 


Joseph Shelby. 
387 

















Write for Our Booklet 


just off the press and sent to 
you for the asking. 

It will show you how to in- 
vest your surplus funds prof- 
itably and safely. 

It will prevent your invest- 
ments from being badly placed 
| and particularly acquaint you 
with the underlying strength of 


BRENNAN 


FIRST MORTGAGE REAL 
ESTATE GOLD BONDS 


It will tell you how you may 
secure a large income from the 
proper handling of your invest- 
ment bond buying with an as- 
surance of safety through mak- 
ing use of our service. 

It will present to you in con- 
cise form the most interesting 
and instructive analysis of the 
superior merits of Real Estate 
Bonds yet offered. 

Your best protection next to 
the security itself is the record, 
character and reputation of the 
house from which you buy. 

The purchasers of Brennan 
First Mortgage Real Estate 
Gold Bonds will have No De- 
faulted Bonds, No Defaulted 
Mortgages, No Defaulted In- 
terest, No Foreclosures, No Re- 
organizations. 

Believing that our past rec- 
ord, coupled with an organiza- 
tion thoroughly equipped to 
safeguard every detail will 
speak louder for the safety of 
our offerings than anything 
else, we have compiled this 
booklet, which should be in the 
hands of every investor placing 
safety above everything else. 

Brennan Real Estate Bonds 
appeal with special force to 
those looking for a dependable 
income for vears to come. They 
spell Protection for the family 
—comfort to those advanced in 

years and a worry-free exist- 
ence to all holders of the same. 

The booklet is ready now 
and will be sent cheerfully with- 
out obligation on your part. 


| 














USE COUPON BELOW 


& CO. 


30 N. LaSalle St., Chicago, IIl. 


| 
JOHN H. BRENNAN 


ore ee ewe w eee eww eee eeeeee 
eee ee eee eww eee we ee eee 


eee e een eee wORELO. we ee evee 


























PE a 





American Silk Industry 


(Concluded from page 366) 

















position, and by the generally conserva- 
tive policy of the management, I feel safe 
in recommending Mallinson. It is only 
a question of but a comparatively short 
time until there will be retirement of the 
preferred stock, thus not only adding sub- 
stantially to the assets of the common, but 
placing it in line for a dividend. In fact, 
dividends might be established for the 
junior stock in the not distant future. 
Onyx Interesting 

The next stock in point of interest, in 
my opinion, is Onyx Hosiery. This com- 
pany, although widely known so far as’ 
its products are concerned, is not so well 
known in the financial district. I make 
that statement advisedly. Were it better 
known, it does not seem that the pre- 
ferred shares—even though they are not 
thoroughly seasoned as yet—would not be 
selling at only slightly under 95. That 
is low for a 7 per cent stock that is earn- 
ing its dividend with a substantial margin 
of protection. 

The preferred, in the first half of the 
present year, earned its dividend require- 
ments for the period more than twice 
over. And the common showed earnings 
at the rate of about $4.60 a share an- 
nually. As the company does fully 60 
per cent of its net business in the last half 
of the year, the earning power of the 
senior shares for 1923 should be possibly 
four times the preferred dividend require- 
ments. The dividend calls for but $233,000 
a year. 

The Onyx Company is in a particularly 
strong financial position. It had net quick 
assets at the close of June last equal to 
$180 a share for the preferred stock. In 
that connection, the preferred stock pro- 
visions require the company to keep net 
current assets at a total not less than 125 
per cent and net tangible assets at a 
total of not less than 200 per cent of the 
amount of the outstanding preferred 
shares. 

Kayser’s Good Showing 

The Kayser ComMpPpaANy, whose produc- 
tion is widely diversified, has been doing 
a business substantially larger than last 
year, and the fiscal year ended August 31, 
last, showed close to $10 a share earned 
for the common stock. The senior shares, 
which pay $8 annually, are entitled to in- 
vestment consideration, but | 
them attractive than 
shares of the Onyx Company. 

The junior stock of the VAN RaAALTE 
Company has 


would rate 


as less the senior 


possibilities, as the earn- 
ing power has been showing substantial 
improvement and there is a possibility of 
a dividend in the not distant future. The 
first preferred stock, which pays 7 per 
cent annually, is fairly attractive for in- 
vestment purposes. 

All of 


the 


silk companies have been 


doing a heavy volume of business this 





year, and the full year should result 
substantial gains all round so far as net 
earnings are concerned. Judging by the 
manner in which the trade is ordering, the 
business of the last half of this year will 
establish a record as to physical volume. 

In conclusion, it is difficult to appraise 
the actual damage that was done in the 
silk industry in Japan. This country has 
been importing an average of from 3] 
to 32,000 bales of raw silk a month. As 
far as has been determined to date, about 
two months’ supply of baled silk was 
destroyed in the earthquake. A large num- 
ber of the smaller dealers and makers 
did not cover their fall requirements, with 
the result that the large companies are 
being swamped with orders. 

I, therefore, set down as my concluding 
thought, a “bullish” opinion on the future 
of the American silk industry, to which 
extraordinary impetus has been given by 
the unfortunate disaster in Japan. And 
I recommend the silk stocks in the order 
above mentioned. 

Guenther’s Independent Appraisal of 
listed stocks rates Mallinson common 
“B” ; Kayser preferred “A”; Van Raalte 
preferred “A”; Onyx preferred “A.” 

——O-——_ 


Freight Loading Report 

Loading of revenue freight for the week 
ended Sept. 8 amounted to 928,858 cars. 
This was an increase of 105,611 cars over 
the corresponding week last year, and an 
increase of 179,305 cars over the corres- 
ponding week in 1921, but because of 
Labor Day and the suspension of anthra- 
cite mining, the total for the week of Sept. 
8 was a decrease of 163,709 cars, com- 
pared with the previous week, when load- 
ings totalled 1,092,567 cars, the greatest 
for any one week in history. 

In the Eastern district the number of 
cars loaded during the week of Sept. 8 
was an increase of only 8.6 per cent. of 
the same week last year, compared with 
an increase of 16.7 per cent. in the South- 
ern district and 17 per cent. in the West- 
ern district. 

Coal loading for the week totalled 152,- 
996 cars, a decrease of 53,614 under the 
week before, but an increase of 13,789 
over the same period last year, when the 
strikes of both coal miners and _ railway 
shopmen were in effect, and an increase 
of 10,848 cars over the same week two 
years ago. 

——o0 


Huge Electric Orders 
Orders on hand by the Westinghouse 
Electric and Manufacturing Company are 
sufficient to keep plants operating from 
ten to twelve months. New Haven road 
is in the market for appliances made by 
the company, but will not get deliveries 
within a year. The same condition is said 

to exist with the General Electric. 
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North Dakota Today 
By C. M. Harger 


ORTH DAKOTA has $267,700,000 

in farm mortgages, according to the 
government reports. It has gone 
through a period of political uprising that 
has added to its taxes and upset its 
fnances. It has been on a political spree 
; just experiencing the morning after. 
To be sure, it has repudiated the Non- 
League which is now divided 
| rival factions, each accusing the other 

f various crimes and misdemeanors. The 
egislature has repealed the obnoxious and 
costly laws that were foisted on the state 
through the league’s leadership, but the 
fnancial situation is yet one of much con- 
cern so far as the personal obligations of 
farm population is concerned. The 
wheat crop this year is 65,000,000 bushels, 
with 123,000,000 last season. 
Rust and drought upset the plans of the 
producers and the price was around 70 
cents a bushel out in the central part of 
the state. Out of this it was difficult for 
the borrower to meet his obligations and 
he has been compelled to practice severe 
economy as well as to ask for every pos- 
sible leniency from his creditors in order 
to pull through the year. When it is re- 
membered that in 1915 the state raised 
132,000,000 bushels of wheat the strin- 


Partisan 


+ 


compared 


gency that must come is easily under- 
stood. The state has been beating back, 
however, steadily and is regaining its 
standing as a commonwealth. The coun- 


tes 


banks have been heavy sufferers in 
the past two years and the guaranty fund 
is something like $4,000,000 short of pay- 
ing out the claims against it, with no very 
clear plan for getting the money. Loaning 
agencies have not, however, been disposed 
to mitigate against the state. Life insur- 
‘ companies have some $25,000 loaned 
farms here. The present condition is, 
wever, one in which great care is taken 
with appraisements, for land sales are few 
it much less prices than two years 

ago. This state, like all the farm coun- 
has felt the deflation of the land boom 
ilong with it has come the drop in 
Price of the leading crop, wheat, both 
ting the producer and making it dif- 
for him to meet the demands upon 


federal land bank is taking over 
of the present business of the loan- 
gencies. Its policies are liberal and 
ng time loans appeal to the farmer. 
thinks that with 30 years in which 
‘ out he can at least get the worry 
is mind—and probably that is help- 
Indeed, it seems likely that there 
he a great extension of the federal 
bank’s business in all the interior in 
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Just as 12,000 miles of main irrigation canals insure 
full cropsto Idaho’s business farmers, so our 7 and 
7%% Idaho Farm Bonds and Mortgages mean 
sure returns to investors. This is why large banks 
(names on request) are our regular customers. 


8 Per Cent City Bonds 
North American Mortgage Company 


Edgerton- Fabric Company, Agent 
0-F Pocatello, Idaho 





the next few years, provided it can mar- 
ket its tax free securities. It may have 
a material effect on the loan business by 
private concerns with less capital and sub- 
ject as to the mortgages to local taxes 
now at a much higher level than ever 
before. Efforts to collect interest have 
gone on steadily during the summer and 
loan agents say that on the whole there 
is less default than they had expected, 
but they admit that considerable exists. 
It could not well be otherwise, for the 
income of the borrower has a limit and 
his family must live. The tendency to 
diversified farming is being pushed eagerly 
by the financial interests and where that 
has been put in operation conditions are 
much better than in the one-crop sections. 
Dairying and stock raising are taking the 
place of wheat in the eastern third of the 
state, with some gratifying results, and 
eventually there will be financial progress, 
though any marked advance must wait on 
another crop now. North Dakota has a 
vast amount of land that is valuable 
chiefly for wheat; land that can be used 
for little else. Its farmers are fighting 
out their battles in good heart and be- 
lieve that eventually they will win. With 
a sounder political management and in- 
telligent planning they see light ahead. 
But the past year has been one of the 
state’s most severe trials and it has left 
the borrowers with considerable of a 
problem before them. Given time they 
can win—and it will do little good to 
push them to extremities at this particular 
time. 
———————-—--_-O——_ 


Continental Gas Report 


Earnings of Continental Gas and Electric 
Corporation do not reflect any depression 
in the great agricultural section of the 
Middle West, in which that company op- 
erates, but, rather, a growing tide of pros- 
perity. For the twelve months ended July 
3lst, gross revenues of the company were 
$3,408,427.00, an increase of 38.38 per cent. 
over the preceding year, while net earnings 
of $1,025,656 were 52 per cent. greater, 
and after providing for all interest and 
preferred dividends for the period, the 
balance for the common stock was $395,- 
Interest re- 
quirements on the aggregate amount of 
bonds outstanding were earned twice, and 
preferred dividend 


211, a gain of 82 per cent. 


requirements were 


earned more than three times. 








GODFREY FARM MORTGAGES 


are being given preference by life in- 
surance companies, holders of trust 
funds and discriminating private in- 
vestors on account of their depend- 
ability. 


Interest and Principal paid on date 


due. 


Also 64%2% First Mortgage Bonds— 
$100—$500—$1000. 


Let us tell you all about them. 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA, 





Georgia Farm Mort- 
gages purchased 
from this company 
are amply 


secured 

by real estate con- 

servalivel) appraised 

at more than twice 

amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information 

SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 
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How ito Select 
Safe Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—‘‘How 
to Select Safe Bonds.” 

Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests. 


COUPON BRINGS YOUR COPY 

In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in ‘“‘How to Select Safe Bonds.” 

Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
vour investment—ranging as high as 7%. 


GEORGE M. FORMAN & COMPANY 
105 W. Monroe St., Chicago 
“38 Years Without Loss to a Customer” 
George M. Forman & Company, Dept. 179-C 
105 W. Monroe St., Chicago, Illinois, 


Gentlemen: Please send me at once your 
book, “How to Select Safe Bonds.” I am 
under no obligation. No salesman is to cal! 
on me, 
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MAIN OFFICE 


140 Broadway Fifth Ave. and 44th St. Madison 


Guaranty Trust Company 
of New York 


FIFTH AVENUE OFFICE MADISON AVE. OFFICE 


Ave. and 60th St. 


LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 

















Condensed Statement, September 10, 1923 
RESOURCES 
Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers ........... $ 87,013,886.92 
U. S. Government Bonds and Certificates ....... 30,455,523.71 
Se Se Cs Ge i cag anis «ait sis om-aca® 29,014,158.37 
ee oak oc 0 e Glbsé o cheruee ae 21,530,377.15 
Leems ond) fis Parchneod ....... ccs ceccccce 294,188,509.50 
Real Estate Bonds and Mortgages .............. 2,342,910.00 
I a wd as nh y'G aloo, 00-00 0le pb eels 2,178,045.81 
Credits Granted on Acceptances ............. 28,970,833.78 
SR a et eto NE | aa nme Rea een rR ay 8,398,105.41 
Accrued Interest and Accounts Receivable....... 7,619,768.77 
$511,712.119.42 
LIABILITIES 
SEN ic or i ek Me ob Ss whois 4. ods See iose $25,000,000.00 
ee ee ee ee 15,000,000.00 
ER OLS ik oo kk soe oe be ae HOR 3,330,441.80 
$43,330,441.80 
i ELA 55.556 a nebo d ewe were ae 583,000.00 
Accrued Interest Payable and Reserve for Taxes 
NER TEE ECT TT ETRE 4,563,350.40 
Due for Exchamge Bought ...........2.000-% 3,202,406.41 
IIEIEG. MIMDREENIEER 65553 ssw sss 0s ow oo wele 1,316,537.21 
Acceptances: 
New York Offices ....$20,797,972.18 
Foreign Offices ........ 8,172,861.60 28,970,833.78 
Outstanding Treasurer’s Checks................ 14,619,019.59 
SMELL POE EOL EET TE 415,126,530.23 
$511,712,119.42 


























property values at 
Virginia Railway & Power 
(Concluded from page 368) 


id earnings. 


The amount 
of escrow bonds issuable in either case is 
much too small to influence the investment 











position. Both issues are selling at at- 
tractive levels, their investment value ap- 
parently but partially appreciated. Vir. 
ginia Railway & Power 5s are listed on 
the New York Stock Exchange and are 
selling at about 86 to yield 6.80 per cent. 
The Norfolk & Portsmouth 5s are some- 
what superior in asset values and obtain 
better market recognition, but can be pur- 
chased around 90, which affords a yield 
of 6.10 per cent. 







Market Possibilities 


The preferred is a 6 per cent non-cumu- 
lative issue, of which $8,987,090 is out- 
standing and $9,000,000 authorized. The 
moral integrity of the management is ap- 
parent from the fact that the preferred, 
although non-cumulative, has received its 
full 6 per cent each year, even when the 
common has received nothing. The 192] 
and 1922 dividends were paid in preferred 
stock to conserve the cash for investment 
in new properties, but cash dividends on 
the preferred were resumed this year. It 
is currently quoted at about 75 and yields 
an 8 per cent return at this price. Its 
equity position is a safe one and conse- 
quently the present market level looks at- 
tractive either from an investment stand- 
point or as a purchase for moderate spec- 
ulative profit combined with a strictly 
limited degree of risk. 


The common is listed on the New York 
Stock Exchange but trading is confined to 
the “over-the-counter” market and at this 
writing is selling at 40. It is fairly obvious 
from the points brought out in this analy- 
sis that the common is directly in line for 
dividends as earnings are now ample for 
the purpose while market conditions will 
pecmit financing of further expansion at 
reasonable rates, thus releasing surplus 
earnings for dividend payments. It would 
be fresumiptuous to make any prediction 
in the matter of common dividends, but 
the circumstances can hardly fail to lead 
the directors to a serious consideration 
of a 6 per cent dividend rate on the com- 
mon payable during 1924. Whether such 
dividends are paid now or at a little later 
date, it cannot be supposed that the mar- 
ket would appraise the stock at anything 
less than 60 when the dividend prospects 
become an accomplished fact. 
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practically equal importance command at- 
tention. The Virginia Railway & Power 
first and refunding 5s of 1924, of which 
about $10,750,000 is repre- 
sents a first mortgage on the properties 
in the Richmond district. The Norfolk 
& Portsmouth Traction first 5s of 1936, 
$6,350,000 outstanding, covers both electric 
traction the Norfolk 
district and represents a first lien on all 
of those properties except certain street 
railway mileage on which the issue is sub- 
ject to a prior lien of $478,000. The 
balance of the indebtedness is on leased 
properties of the Norfolk Railway & 
Light Co. Both the Virginia Railway & 


Gross revent 


outstanding, Expenses anc 


and properties in 


Balance 
Depreciation 
Other deduct 


Power 5s and the Norfolk & Portsmouth 
5s are strong issues, amply 


Surplus 








secured by 


Net earnings .... 
Other income ............. i 


Earnings Comparison 1922-1917 


Year ended— 


le ee 
i taxes ... . 


ions . 


Available for charges .............0...00......-... 
I a 
Times earned .................... 


Dec. 31, June 30, 
1922 1917 

- $9,513,095 $6,044,495 

5,871,248 3,328,965 

. $3,641,847 2,715,530 

236,035 98,391 

. $3,877,882 $2,813,921 

1,381,124 1,364,421 

(2.81) (2.06) 

_ $2,496,758 $1,449,500 

1,422,500 359,904 

sala 8,405 295,999 

. $1,065,853 $ 793,597 
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Four Sound Stocks 
(Concluded from page 372) 
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ness of the Corporation is able to earn 
» net covering all dividend requirements 
even though the railway properties may 
be involved in strikes or are not show- 
ing surpluses. 

The average business man, therefore, 
need have no hesitation about buying 
this stock with a view to holding it for 
a period of time. There is possibility of 
considerable price appreciation in time, 
and no reason for doubting the ability 
of the company to continue the payment 
of the present dividend. 

au 
Ches. & Ohio Preferred 

A recent issue of THE FINANCIAL 
Wortp dealt in considerable detail with 
the position of CHESAPEAKE & OHIO, 
which, in the actual returns from opera- 
tions in the first seven months of this year, 
showed the highest earning power, based 

| the market price of the common stock, 

f any railroad in the United States. 


CHESAPEAKE & OHIO now is showing 
an indicated earning power equal to nearly 
five times the dividend requirements for 
the preferred shares. And the stock is 
commanding a market valuation which 
affords a yield of approximately 6.7 per 
cent on the investment. 

CHESAPEAKE & Ouro preferred pays 
$.50 a share annually, and the dividend 
is cumulative. The shares, also, are con- 
vertible into common stock, share for 
share, up to 30 days prior to any an- 
nounced redemption, and is redeemable as 
a whole beginning January 1, 1933, at 115 
und accrued dividends. 

I consider the senior shares of the 
CHESAPEAKE & OHIO as a sound and 
legitimate investment for the average 
man. Now that the anthracite labor diffi- 
culty has been arranged so as to avoid a 
long and costly strike, the outlook for this 
road is bright. 

a 


Col. & Southern ist Preferred 


The first preferred stock of the Co1o- 
kADO & SOUTHERN RAILROAD is earning its 
$4 dividend more than six times over, 
which seems to be a very attractive fea- 
ture, particularly in view of the fact that 
the stock is to be bought at a price which 
vould afford a yield of around 8 per cent 

the investment. 

The first preferred of this road for a 
number of years has been displaying a 
remarkable earning power which for more 
than a decade has been largely in excess 
of the dividend requirements. Only once 
in the past decade has the dividend been 
Passed. And, in all but three years, the 
rate has been $4 a share. 

In November of last year, the common 
ires were returned to the dividend-pay- 
ing list, after a-brief lapse, which indicated 
‘he confidence of the directors that all the 
troubles of the common were in the past. 


September 22, 1923 
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earnings. 


71 Broadway 








Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substantial 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company | 


(Paid-Up Capital and Surplus, $45,000,000) 





New York 








The time for railroad consolidations is 
fast approaching and this important road 
doubtless would come in for considerable 
attention when mergers become a live 
issue. It would be a very advantageous 
line for a number of the larger systems. 


Note: This instalment of sugges- 
tions arranged by Mr. Alton com- 
pletes the present series. In future 
issues of THE FINANCIAL Wor tp, 
from time to time, Mr. Alton will pre- 
sent special recommendations arranged 
in somewhat different fashion. The 
date of the first of his new series will 
be announced in a subsequent issue 
of this magazine-——The Editors. 





DIVIDENDS 





PACIFIC GAS AND ELECTRIC CoO. 
COMMON STOCK DIVIDEND NO. 31 
The regular quarterly dividend of $1.50 per 
share upon the Common Capital Stock of this 
Company will be paid on October 15th, 1923, 
to shareholders of record at close of business 
September 29, 1923. The Transfer books will 
not be closed and checks will be mailed from 
the office of the company in time to reach 
stockholders on the date they are payable. 
A. F. HOCKENBEAMER, 
Vice-President and Treasurer. 
San Francisco, California. 





HOUSTON GAS AND FUEL CO. 


Houston, Texas 
September 12th, 1923. 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred stock of this Company has been de- 
clared payable September 30, 1923, to stock- 
holders of record September 12, 1923. 
J. A. McKENNA, Secretary. 





UNITED BAKERIES CORPORATION 
New York, N. Y. 

The board of directors have declared the 
regular quarterly dividend of 2 per cent. on 
the outstanding preferred stock of the 
United Bakeries Corporation, payable October 
1, 1923, to stockholders of record September 
19, 1923. Transfer books close September 19, 
1923, and will reopen October 1, 1923. 

GEORGE G. BARBER, Treasurer. 





THE WESTERN UNION TELE- 
GRAPH COMPANY 


New York, Sept. 11, 1923. 
DIVIDEND NO. 218 
A quarterly dividend of ONE AND THREE- 
QUARTERS PER CENT. has been declared 
upon the Capital Stock of this Company, pay- 
able on October 15, 1923, to stockholders of 
record at the close of business on September 
25, 1923. 
The Transfer Books will remain open. 
K. HUNTINGTON, Treasurer. 





American Light & Traction Co. 


MacQuoid ‘& Coady 


Members New York Stoek Exchange 
Telephone: Broad 7654 
25 Broad Street New York 








TUCKER, ROBISON & CO. 


Successors to 
David Robison, Jr., & Sons 
Bankers — Established 1876 
Municipal, Railroad and 
Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bidg. TOLEDO, OHIO 














DIVIDENDS 





Consumers Electric Light and Power Company 


New Orleans 


The regular quarterly dividend of One and 
Three Quarters per cent (1%%) on the Pre- 
ferred stock of the Company has been declared 
payable September 30, 1923, to stockholders 
of record September 8, 1923. The transfer 
books for the preferred stock will be closed 
at the close of business September 8, 1923, 
and will be reopened on October 1, 1923. 


A. L. LINN, Jr., Treasurer. 





THE BELL TELEPHONE COMPANY 
OF CANADA 
NOTICE OF DIVIDEND 
A Dividend of two per cent (2%) has been 
declared, payable at the Office of the Com- 
pany, in Montreal, on October 15, 1923, to 
shareholders of record at the close of business 
on September 22, 1923. 
WM. GEO. SLACK, 
Treasurer. 
Montreal, September 12, 1923. 





American Telephone & Telegraph Co. 
136th Dividend 


The regular quarterly dividend of Two Dol- 
lars and Twenty-Five Cents per share will 
be paid on Monday, October 15, 1923, to stock- 
holders of record ‘at the close of business on 
Thursday, September 20, 1923. 

H. BLAIR-SMITH, Treasurer. 





The Board of Directors of the 
ELMIRA WATER, LIGHT AND RAILROAD 
COMPANY, ELMIRA, N. Y., 

September 13, 1923. 
has declared a dividend of one and three 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred Stock of 
this Company, and a dividend of one and one- 
quarter per cent (14%) on the Five Per 
Centum Cumulative Second Preferred Stock 
of this Company, payable September 30, 1923, 
to stockholders of record September 13, 1923. 

H. B. CLEVELAND, Treasurer. 
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Representative active stocks as of Friday, September 21, 1923: 
Week's sales: Saturday, 431,900 shares; Monday, 636,200 shares; OILS 
Tuesday, 743,600 shares; Wednesday, 851,800 shares; 35¢c Q 71% 43% Calif. Petrol......... 18% 
Thursday, 565,700 shares. 1.00 Q 54 315% Cosden & Co......... 30 3% 94 
rr e 73% 37% General Asphalt ..... 29% Of 1p 
MISCELLANE cee > 20% 1214, Invincible Oil ...... 9 % ( 
, ous Prev Thurs- ‘ iy 4h 3% 22% Marland Oil......... 221, >} 
Divid. When —~—1922 NAME of STOCK Friday's day’s be Q 34% 14% Mexican Seab. Oil... 8% 91% 
Rate,$ Pai , es 28. -30 Q 16 11 Middle States Oil.... 5 f 
, aid High Low Close Close 1.00 S.A 69% 42% Pacific Oil 935 
oH . a a4, Allied Ch. & Dye.... 4&5 64% 2.00 Q 100% 40% Pan-Amer. Petrol ... 57% 
Sox S <4, ae b, — — tenes =. a .50 Q 59% 28% Phillips Petrol ..... 225, 1 
> i. 76% 32% Te Sears 92% b 2 coe nee 12 3% «2h | re 21 
‘ hia 30% 14% Amer. Cotton Oil... 6 6% 37% Q 38 5g seit Pave Oil 17% 
1.75 Q 122 78 at. eee 91% 89%4 25° 25 13 Shell Union O are tr ae 
oe by 50% 25% Amer. Int. Corp 183% 175 S 38% 2. fete eee ~ ha att 
25 Q at 3% OA . how oo hr, a -50 Q 38% 18% Sinclair Consol. .... 20 17% 
: 5% Prt —— oe Razor. a <" 75 Q 52% 42 Texas Company .... 40% 9 
ee t : aera 75 BQ 5 & 32%, 1 5 "4 oar 
i 47 23% Amer. Sumatra Tob.. 21% 21 pe be cout var ba ah ng ae 33, i 
3.00 Q 169% 129% Amer. Tobacco ..... 146 % 145% 50 Q 34 25. White Eagle Oil..... 21% 01, 
1.75 Q 105 78% Amer. Woolen ..... 821% 78% Sas ys 11% |, a. a 11, “134 
1.00 68% 43 Assoc. Dry Goods... 80 78 : , 
“ os 43% yy a a: oe 6 oe 14% 14 
ras - 40% 9% Austin Nichols ..... 24% 24 
2.50 Q 53 28% Burns Bros. ....... 112 110 STEELS 
_ ns 44% 29% ,Central Leather .... 17 16% 75 Q 46% 30% Ame Ss B35Y 951 
iv } . A r. Steel Fdy..... 35% 
1.50 Q 82 41 Coca-Cola ........+- 74% 74 1.25 Q 79 51 Bethlehem Steel .... 49 47% 
tee + F . Col. Fuel & Iron.... 26% 26 1.90 Q 98% 52% Crucible Steel ...... 61 95% 
16% 1% a — “+ >. : 1.00 Q 94% 44% Gulf States Stl...... 77% 16% 
2s °° 9 . Textile ....... 7% fe . rare 53% 24 Iron Products ...... 40 9 
so Q 115 45% Continental Can .... 51% 51% 45% 26 Midvale Steel ...... 26 9m 
1.50 Q 134% 91% Corn Products ..... 123% 122% eke me 13% 2% Penn Seaboard Stl... 25% 9 ; 
+g Bs rare hy wg onde 11% a ces = 41 21 Replogle Steel ..... 12 11 
- . © . ee v4 ¢ 97 1 5 , 401 
os = 65% 23% Davison Chemical ... 50% 45% 1.25 oO a 33 , ae ‘eat. ope i a e714, 
1.25 Q 94% 76% Endicott Johnson ... 66% 65 1.75 Q 123 114% U. 8S. Steel. pfd...... 117 17% 
2.00 Q 107 75% Famous Players .... 69% 7014 oat aa 53 20% Vanadium Cor 2914, 91, 
2.00 Qs 190 136 General Electric ... 174% 168% * ‘ per 80%): ee = 
1.25 Q 115% 79% Inter. Harvester .... 76% 76% 
sh 78% 41% Inter. Mer. Mar., pfd. 23% 21 MINING 
oi 19% 11% Inter. Nickel ....... 12% 115% 
ou +t _— — ce eeeee +a fi 1.25 : 67% 435 Amer. Smelting .... 57% 5614 
se o. 2 ewe CA ..-4- eeeee 7% 75 57 45 OOS. osacses sss 39% 29 
1.00 Q 54% 34% Jones Bros. Tea..... 49% 45 .50 Q 35% 20% Butte & Sup. Cop.... 14 13% 
TT ee 14% 9 Ett GET ccicvcce 6 6 1.00 Q 46% 32% Cerro de Pasco ..... 29% 38% 
35% ts ee & -. a ose Zs a 19 62% Q oe 15% —— yet évenn ee 26% 26 
ese ee i gomery ar co om 2 —* os K 22% no Copper ...... 16% 15% 
75 Q ae 138% or a F oe + 45% 45% = Q oo % ae —— —. ee rer 37% 75% 
wee ° 72 : . onaul able 4, 4 ‘ 46 1 nspiration opper .. 28 27 
1.50 Q 68% 30% Nat. Enam. & Stamp. 59% 56% .75 Q 39% 25% Kennecott Copper ... 34 32% 
00 Q 129% 85 Wee. TARE 2c cccwcess 118 118 .50 i ® 11% 9% Mother Lode Mns.... 8% 85, 
R 7 a Aaning ee Sus... fa 53 can aie 19% 1% —— ~~ > phy 12 
Sears oebuck ..... 77% 75 saa ee 2 ay on. Copper.... 10% 101 
ove ee 8% 3% Submarine Boat .... 84 "8% ee ne 23% :" Seneca Genet cee si ;— 
1.50 Q 67% 38% Texas Gulf Sulph.... 55% 55% 25 Q 12% 85 Tenn. Cop. & Chem.. 9% 9 
; > 67 49% Tobacco Products ... 52% 52% 1.00 Q 71% 59. Utah Copper ....... 59% ee 
2.00 Q 162 119% United Fruit ....... 170 169 
se F 10% 2% U. S. Food Products. 4% 4 
cm sis 712% 37 U. S. Ind. Alcohol... 50% 48% PUBLIC UTILITIES 
ee .- 67% 46 UW. B BRBDROr ccccccs 40 37 
1.00 Q 65% 49% Westinghouse Mfg... 59 58% 2.25 Q 128% 114% Amer. Tel. & Teleg... 124% 122 
ws 21% 8% Wickwire Spencer .. 7% 7 ie me 29 6% Brooklyn Rap. Tran.. % % 
a - 60% if eee 22 22 2.00 Q 124% 7 Bklyn. Union Gas.... 108 110 
2.00 Q 223 137 WOOIWOTCR .cccccecs 25 254 .65 Q 114% 64% Columbia Gas & E... 34% 3334 
m 1.25 Q 145% 85 Consolidated Gas ... 60% £0 
.50 Q 106% 44%, North American ... 21 20% 
RAILROADS 1.50 Q 99 59% Peoples Gas, Chic... 91 9014 
” y 7 7 7 107% 
‘i 1.50 Q 108% 91% Atch., Top. & San. Fe 96% 96% 1.75 Q 121% 89 Western Union Tel... 107 1 
3.50 S.A. 124% 83 Atlantic Coast L.... 110% 111 
— wale 60% 33% Baltimore & Ohio... 48% 49 Pp N 
2.50 Q 151% 119% Canadian-Pacific .... 141% 141% EQUI MENTS 
.00 S.A 79 54 Chesapeake & Ohio.. 61% 6156 , . 29 7, eg 
2 2% 18% Ghee eo P ting <a 2.50 Q 136% 102 Amer. Locomotive .. 69% ARN 
sali ee 29. Chic. MiL&St.P. pfd. 27% eG 3.50 S.A. 142% 92% Baldwin Loco. ...... 117% 114% 
2.50 S.A 95% 59 Chic. & Northwestern 65 ly 65 \y oped 3 139% = % roe yaa ze; ate 17 .. 
cee =. 50 30% Chic., R. I. & Pac.... 22% 21% : é eo Pend j 
2.25 Q 141% 106% =Delaware & Hud..... 107% 109 
i _. eee eee 13% 13% MOTORS AND ACCESSORIES 
2.50 S.A 95% 70% Gt. Northern, pfd.... 55% 55% 
— 30% 17 Kansas City South’n. 17 16% sige os 49 31% Amer. Bosch Mag.... 31% 1 
s a. Ph wee oe b mage ty 12% 1.50 Q 79% 47% Chandler eters tna ae 46% 
ee rs 3% Missour acific, pfd. 27% 27 ‘as Sie 193 105% Fisk Rubber Tire ... 8% 14 
1.75 Q 101% 72% We. OT. CEPR ons es 100% 100% .30 Q: su 8%, General Motors ..... 15 ‘ 14 
1.75 Q 125% 96% Norfolk & Western... 102% 103 ‘ mi 44% 28% Goodrich, B. F...... 23 -3 % 
.75 Q 49% 33% Pennsylvania R. R... 43 42% 75 Q 26% 191%4 Hudson Motors ..... 25% 23 5, 
1.00 Q 40% 19 Pere Marquette ..... 41% 41 .25 Q 26% 10% Hupp Motors ....... 18% 18% 
os 7. 41% ena a eee 41% one as ae 53% 34% Kelly Springfield ... 30% - 
1.00 87% 71% REMGINGE ..ccesersers 73% 73% ae a 24% 4% Keystone Tire ...... 454 
eq 32% 20% oe a tre 18% 18 .50 Q 35% 24% Lee Rubber & Tire.. 17% 17% 
res ee 36% 20% St. Louis Southwest... 27% 28 1.50 Q 67% 25% Mack Trucks ....... 76 7 
1.50 Q 96% 78% Southern Pacific .... aoe 86% = xe 73% 41% Maxwell Mot., A.... 39% ) 
cs 28 17 Southern R’way .... 32% 32 Raha os % Maxwell Mot., B.... 11% 11 
ey f a 28% Texas & Pacific .... 20% 20% 1.76 Q n ’ 38% aiesedheee yn 2 65% AE 
2.50 Q 154% 125 DWnton PeMciBe ...se% 128% 129 2.50 Q 141% 79% Studebaker ......... 102% 
14% 6 te ose gp HE SLE ET EE 8% 8% 1.00 Q 54 33%, White Motors ...... 59 
17% 8% Western Maryland .. 19 9% om — 10 4% Willys Overland .... 6% 3 
INDUSTRIAL SECURITIES PUBLIC UTILITY SECURITIES Cities Service, com....... sre cae 
Quotations by Westheimer & Company Quotations by H. F. McConnell & Co. Cities Service, pfd.... ian has hier 
Cincinnati, Ohio 65 Broadway, New York City Cities Service, Bankers Certifs..... 13 +X 
Stocks Bid Asked Security Bid Asked Cities Service 7% Series B, 1966...105 11 
American Laundry Machine, com.. 34 35 Adirondack Power & Light, com... 20 22 Cities Service 7% Series C, 1966... 88 
American Rolling Mill, com... . 29% 30% Adirondack Power & Light, pfd... 95 98 Colarado Power, COM... ...6.e000%% 18 
Amer. Rolling Mill 7% pfd........ 96 96% American Gas & Elec., New com... 37 88ex Colorado Power. pfd oa Zines dg We ee 
Amer. Seeding Machine, pfd...... 86% ‘. American Gas & Elec., pfd........ 42 43% Commonwealth Pr., Ry. & L., com. 31 
Cincinnati Union Stock Yards....120 135 American Light & Trac., com.....114 117 Commonwealth Power Corp., pfd.. 71 
Pietachmaeame,- PEG. ..'.vcccccsccecckas = American Light & Trac., pfd ee 92 Electric Bond & Share, pfd. _<s Oe 
Globe-Wernicke, com. ......... eon 91 American Light & Trac. 6's, '25...104 106 Federal Light & Traction, com.... 67 
Gruen Watch Co., Ig ee es : ; Pi 1g ae American Ae & oy gh seen 166 Federal Light & Traction, pfd..... - 
Gruen Watch Co., pfd.... i 0 02 American Power & Light, pfd..... 83 S5ex Lehigh Power Securities.......... 21% 
Procter & Gamble, com. ($20 par).128 129 Amer. Public Utilities, com sewer 40 National Power & Light, com..... 49 
Procter & Gamble 6% pfd ...-106% 107% Amer. Public Utilities, prior pfd... 65 70 National Power & Light, pfd...... 82 
Procter & Gamble 8% pfd.........155 a Amer. Pub. Utilities, part. pfd..... 43 46 Northern Ohio Electric, com...... i 
Rudolph Wurlitzer 8% pfd.. ~ - 161 Appalachian Power, com.......... 29 31 Northern Ohio Electric, pfd... << we 
uC. & Pty. & TAK... COM... 100s 000% ie 60 Appalachian Power. pfd.......... 83 R5 Northern Ontario Lt. & Pwr., com. 20 
U. 8. Pte. & Lith. ist pfd...... . 99 Arkansas Light & Power, com.... 22 26 Northern Ontario Lt. & Pwr., pfd.. 71 
U. 8S. Ptg. & Lith. 2d pfd......... .. 70% Carolina Power & Light, com..... 69 73 Northern States Power, com...... 4 
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Public Utility Earnings 
Augusta-Atken Railway & Elec. Corp.: 


1923 1922 
August QYOSS ..........-. $ 90,243 $ 92,708 
Deficit aft. chgs. ........ 3,579 3,788 
12 MOS. QTOSS ........00- 1,216,384 1,074,475 
Bal. aft. Cig w-- 127,444 *10,860 

*Deficit. 
Helena Light & Railway Co.: 

1923 1922 
\ugust QYOSS ............ $ 29,967 $ 31,492 
Deficit aft. chgs. ...... 1,164 1,112 
12 08. I Gen 411,909 400,247 
Bal. aft. \CR@6s nc. 46,265 43,199 

Southern Utilities Co.: 

1923 1922 
August gross .........~ $ 197,599 $ 173,030 
Bal. aft,. GUN scenes 21,936 9,449 
12 moOS.~QYOSS ........-.-. 2,462,777 2,373,344 
Bal. aft. chgs. ..........- 400,362 164,797 

Nebraska Power Co.: 

1923 1922 
fuly SOB. ccdsemenel $ 289,770 $ 267,855 
Bal, off. GR ccs 52,487 24,910 
12 mos. gross ........---+ 3,728,402 3,260,888 
Bal. aft. chgs. ........... 945,677 710,954 

Portland Gas & Coke Co.: 

1923 1922 
July gross ........ *......$ 269,263 $ 265,063 
Bal. aft. chgs. .......... 56,989 48,733 
12 mos. gross ..... Rian 3,387,917 3,312,035 
Bal, att: 2 831,204 554,310 


ort Worth Power & Light Co.: 


1923 1922 
July BTOSS  ...cecccecceccces $ 228,994 $ 205,101 
Bal. aft, GR snnnnss 82,893 85,769 
12 mos. gross ..........-. 2,835,414 2,481,859 
Bal. aft. en... 1,114,097 1,089,764 
Texas Power & Light Co.: 
1923 1922 
luly spee@: 20 $ 386,078 $ 355,905 
Bal. aft. chgs. ............ 88,244 59,558 
12 mos: @6oas <2... 5,261,228 4,775,522 
Bal. aft; GR scion 1,426,249 1,176,736 
Pacific Power & Light Co.: 
1923 1922 
Fuly QRH sceeniacnce $ 260,357 $ 251,239 
Bal. aft. cha. ........... 62,577 60,817 
12 mos. gross ........-... 3,052,456 2,941,951 
Bal. aft. GRR, scncin 804,782 677,359 
Utah Securities Corp.: 
1923 1922 
\ugust gross ............ $ 855,435 $ 727,514 
iC ence tet manny eer. ae 432,664 347,893 
12 TEIOS.. BOS cicsecssosiuws 9,698,135 8,562,352 
OG ateiac ae t atate sisal 4,982,467 4,221,275 
Southwestern Power & Light: 
1923 1922 
LUST PEGS: cnccvecscn $ 826,462 $ 757,525 
106 .icochieicaneteciabeal 356,661 327,899 
12 mos. gross ........... 10,591,417 9,687,319 
NN ccc eempecaieaiaue ts 4,982,924 4,650,859 
Continental Gas & Electric Corp.: 
1923 1922 
2 MOS. O68. a... $3,408,426 $2,463,862 
Bal. aft. chs. ......... 590,333 364,988 
West Virginia Utilities Co.: 
1923 1922 
5 MOS. SPOSS ccc $ 736,319 $ 616,359 
Bal. aft. chgs. ........... 205,363 149,778 
Wheeling Public Service Co.: 
1923 1922 
MOS, QTOSS «uu... $ 410,833 $ 382,262 
al, aft, clas. ........ 47,472 31,904 
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The 


“What Investments Do Insurance Companies Buy?” 





FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 
Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 
Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 
To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it men- 
tioned in THE FINANCIAL Wor Lp. 


of $100 Bonds—Hartshorne & Battelle have prepared a list of 
railroad, industrial, public utility and foreign bonds of this 
denomination, at prices to yield from 4.40% to 9.80%. List 
may be obtained by writing to the above firm at 25 Broad 
Street, New York. Please mention THEe FINANCIAL Wor Lp. 


“Important Facts About Brennan Bonds’’—This booklet is issued in 


convenient form and is replete with constructive thought and facts 
relating to investments in Real Estate Bonds. It contains a com- 
prehensive analysis of the superior dependability of these securities 
and will be sent on request by writing to John H. Brennan & Co., 
30 N. LaSalle Street, Chicago, Ill. Please mention THe FINANCIAL 
Wor p. 

This is the title 
of a booklet issued by The American Bond & Mortgage Co., con- 
taining an answer to this question, after a thorough investigation 
of the holdings of 201 insurance companies. Report also contains 
charts and figures explaining what the findings prove. Copy may 
be obtained by writing to above company at 345 Madison Ave., 
New York. Please mention THe FINANCIAL Wor-p. 





September Investment Suggestions—Merrill, Lynch & Co. have ready 


for distribution their September list of investment suggestions 
which contains foreign government, railroad, industrial and public 
utility bonds yielding from 4.55% to 8.15%. List may be 
obtained by writing to above firm at 120 Broadway, New York. 


Please mention THE FINANCIAL Wor Lp. 


“How to Make Your Money Make More Money’’—An interesting book- 


let describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing, with concrete il- 
lustrations and specific suggestions. This booklet may be ob- 
tained by writing to The American Institute of Finance, 141 
Milk Street, Boston, Mass. Please mention THe FiInanciAL Wor p. 
Straus Investors Magazine—The September number of this mag- 
azine contains many interesting stories and illustrations; also a 
list of September bond maturities and interest payments of 
Straus bands. Copy may be obtained by writing to S. W. Straus 
& Co., 565 Fifth Avenue, New York. Please mention THE 
FINANCIAL WorLD. 


“‘The Forman Guide to Safe Investments’’—Besides containing a number 


of interesting articles, this magazine carries a list of bonds called 
for payment and bonds soon to mature, for the benefit of in- 
vestors, aS well as a notification of interest coupons due during 
the current and succeeding months. Copy may be obtained by 
writing to George M. Forman & Co., 105 West Monroe S&t., 


Chicago, Ill. Please mention THe FinancraL Wor tp. 


OF CONSTRUCTIVE 
FINANCIAL 
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Your new car when you want it 


OUR General Motors car is the pro- mobile merchandising. General Motors 
duct of an organization making bet- | Acceptance Corporation, an international 

ter motor cars year in and year out. banking institution, organized, owned 
Obviously the manufacturer, to pro- and operated as an independent a of 
duce automobiles of highest quality at the General Motors group, places a 
minimum price, cannot closedowninthe Teserve of credit at the command of the 
winter when retail demand is below an _ dealer as a supplement to his local bafk- 


economic production rate, and openup ‘8 accommodation. 


in the spring when demand far exceeds 


ae : To the individual purchaser, entitled 
production capacity. 


to credit accommodation, the General 


But your new automobile must be in Motors Acceptance Corporation offers, 
the hands of your dealer when you want through dealers, a sound plan by which 
it; therefore he must stock cars during the he may buy a General Motors car. 


winter and carry them until the market 


: During the past four years, General 
develops in the spring. 


Motors Acceptance Corporation has 
Like other merchants, the automobile financed 600,000 cars wholesaleand retail; 
dealer must have credit to carry him over over 135,000 individuals are now buy- 


the stocking season. So great are his _— ing cars under the G. M. A. C. Plan. 
seasonal credit requirements that at times 


the facilities of his local bank are inade- 
quate for his needs, thus denying him 
the full return to which his ability en- 


titles him and denying his customers the 
maximum service. 


To provide the half billion dollars of 
credit extended up to the present time, 
the General Motors Acceptance Corpor- 
ation has discounted its obligations with 
more than 2,000 banking institutions; 
thus rendering an important service not 
Retail credit, properly granted, is only to the dealers, but to purchasers of 
recognized as an essential factor in auto- General Motors cars. 


cA. booklet entitled “Generar Motors AccePTANce CorporaTIon”™ will be mailed if a request 
is directed to the Department of Financial Publicity, General Motors Corporation, New York City 


GENERAL MOTORS 


BUICK * CADILLAC + CHEVROLET *+ OAKLAND + OLDSMOBILE * GMC TRUCKS 


Delco and Remy Electrical Equipment - Harrison Radiators - New Departure Ball Bearings 
Hyatt Roller Bearings + Jaxon Rims + Fisher Bodies - A C Spark Plugs—AC Speedometers 
Brown-Lipe-Chapin Differential Gears . Klaxon Warning Signals 
Inland Steering Wheels + Lancaster Steel Products + Jacox Steering Gears 
Dayton Wright Special Bodies + Delco-Light Power Plants and Frigidaire 


- United Motors Service provides authorized national service for General Motors accessories + 






































